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IRU�WKH�ILVFDO�\HDU�HQGHG�-XQH�����������)<����� �:H�DUH�SDUWLFXODUO\�SURXG�RI� WKH�IDFW� WKLV�5HSRUW�KDV�EHHQ
HQWLUHO\� SUHSDUHG� E\� WKH� &LW\
V� )LQDQFH� 'HSDUWPHQW�� � 5HVSRQVLELOLW\� IRU� ERWK� WKH� DFFXUDF\� RI� WKH� GDWD
SUHVHQWHG�DQG�WKH�FRPSOHWHQHVV�DQG�IDLUQHVV�RI�SUHVHQWDWLRQ��LQFOXGLQJ�DOO�GLVFORVXUHV��UHVWV�ZLWK�WKH�&LW\���:H
EHOLHYH�WKH�GDWD�LV�DFFXUDWH�LQ�DOO�PDWHULDO�UHVSHFWV��DQG�LW�LV�SUHVHQWHG�LQ�D�PDQQHU�GHVLJQHG�WR�VHW�IRUWK�IDLUO\
WKH� ILQDQFLDO� SRVLWLRQ� DQG� WKH� UHVXOWV� RI� RSHUDWLRQV� RI� WKH�&LW\� DV�PHDVXUHG� E\� WKH� ILQDQFLDO� DFWLYLW\� RI� LWV
YDULRXV�IXQGV���$OO�GLVFORVXUHV�QHFHVVDU\�WR�HQDEOH�WKH�UHDGHU�WR�JDLQ�WKH�PD[LPXP�XQGHUVWDQGLQJ�RI�WKH�&LW\
V
ILQDQFLDO� DIIDLUV� KDYH� EHHQ� LQFOXGHG�� � 7KH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� DXGLWHG� E\
0F*ODGUH\�	�3XOOHQ��//3��DQ�LQGHSHQGHQW�ILUP�RI�FHUWLILHG�SXEOLF�DFFRXQWDQWV��DQG�WKHLU�RSLQLRQ�LV�LQFOXGHG
LQ�WKH�5HSRUW�

*(1(5$/

7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ� SUHSDUHG� LQ� FRPSOLDQFH� ZLWK� DSSOLFDEOH� UHTXLUHPHQWV� RI� WKH� *HQHUDO
6WDWXWHV�RI�1RUWK�&DUROLQD�DQG�DUH�FRQVLVWHQW�ZLWK�WKH�VWDQGDUGV�DQG�JXLGHOLQHV�UHFRJQL]HG�IRU�JRYHUQPHQWDO
DFFRXQWLQJ� DQG� UHSRUWLQJ� FRQWDLQHG� LQ� ERWK�$XGLWV� RI� 6WDWH� DQG�/RFDO�*RYHUQPHQWDO�8QLWV�� DQ� DXGLW� JXLGH
SUHSDUHG� E\� WKH� &RPPLWWHH� RI� *RYHUQPHQWDO� $FFRXQWLQJ� RI� WKH� $PHULFDQ� ,QVWLWXWH� RI� &HUWLILHG� 3XEOLF
$FFRXQWDQWV��$,&3$��DQG�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG
6WDWHV�� � $PRQJ� WKH� RWKHU� UHVRXUFHV� XVHG� LQ� WKH� SUHSDUDWLRQ� RI� WKH� ILQDQFLDO� VWDWHPHQWV�� WKH� )LQDQFH
'HSDUWPHQW� 6WDII� KDV� JLYHQ� SDUWLFXODU� DWWHQWLRQ� WR� WKH�*RYHUQPHQWDO� $FFRXQWLQJ�� $XGLWLQJ� DQG� )LQDQFLDO
5HSRUWLQJ��*$$)5��LVVXHG�E\�WKH�*RYHUQPHQW�)LQDQFH�2IILFHUV�$VVRFLDWLRQ�RI�WKH�8QLWHG�6WDWHV�DQG�&DQDGD
�*)2$���DQG�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�%RDUG��*$6%��SURQRXQFHPHQWV�

7KH� FRPSUHKHQVLYH� DQQXDO� ILQDQFLDO� UHSRUW� LV� SUHVHQWHG� LQ� IRXU� VHFWLRQV�� LQWURGXFWRU\�� ILQDQFLDO�� VWDWLVWLFDO�
DQG� FRPSOLDQFH�� � 7KH� LQWURGXFWRU\� VHFWLRQ� LQFOXGHV� WKLV� WUDQVPLWWDO� OHWWHU�� RUJDQL]DWLRQDO� FKDUW�� D� OLVW� RI
SULQFLSDO� RIILFLDOV�� DQG� IDFWV� DQG� LQIRUPDWLRQ� DERXW� WKH� &LW\�� � 7KH� ILQDQFLDO� VHFWLRQ� LQFOXGHV� WKH� JHQHUDO
SXUSRVH�ILQDQFLDO�VWDWHPHQWV��WKH�FRPELQLQJ�DQG�LQGLYLGXDO�IXQG�DQG�DFFRXQW�JURXS�ILQDQFLDO�VWDWHPHQWV��DQG
RWKHU� VFKHGXOHV�� DV�ZHOO� DV� WKH� DXGLWRU
V� RSLQLRQ�RQ� WKH� ILQDQFLDO� VWDWHPHQWV� DQG� VFKHGXOHV�� �7KH� VWDWLVWLFDO
VHFWLRQ�LQFOXGHV�VHOHFWHG�ILQDQFLDO�DQG�GHPRJUDSKLF�LQIRUPDWLRQ��JHQHUDOO\�SUHVHQWHG�RQ�D�PXOWL�\HDU�EDVLV�

7KH�&LW\� LV�DOVR�UHTXLUHG� WR�XQGHUJR�DQ�DQQXDO�VLQJOH�DXGLW� LQ�FRQIRUPLW\�ZLWK� WKH�SURYLVLRQV�RI� WKH�6LQJOH
$XGLW�$FW�$PHQGPHQW�RI�������WKH�6WDWH�6LQJOH�$XGLW�,PSOHPHQWDWLRQ�$FW��DQG�8�6��2IILFH�RI�0DQDJHPHQW
DQG�%XGJHW�&LUFXODU�$������$XGLWV�RI�6WDWHV��/RFDO�*RYHUQPHQWV��DQG�1RQSURILW�2UJDQL]DWLRQV���,QIRUPDWLRQ
UHODWHG�WR�WKH�FRPSOLDQFH�DXGLW�DQG�WKH�VFKHGXOH�RI�H[SHQGLWXUHV�RI�IHGHUDO�DQG�6WDWH�DZDUGV�DUH�LQFOXGHG�LQ
WKH�FRPSOLDQFH�VHFWLRQ�RI�WKLV�5HSRUW�



���

7KH�&LW\�SDUWLFLSDWHV�LQ�WKH�&HUWLILFDWH�RI�$FKLHYHPHQW�IRU�([FHOOHQFH�LQ�)LQDQFLDO�5HSRUWLQJ�DZDUGV�SURJUDP
VSRQVRUHG�E\�WKH�*RYHUQPHQW�)LQDQFH�2IILFHUV�$VVRFLDWLRQ�RI�WKH�8QLWHG�6WDWHV�DQG�&DQDGD���,Q�RUGHU�WR�EH
DZDUGHG� D� &HUWLILFDWH� RI� $FKLHYHPHQW�� D� JRYHUQPHQW� XQLW� PXVW� SXEOLVK� DQ� HDVLO\� UHDGDEOH� DQG� HIILFLHQWO\
RUJDQL]HG� FRPSUHKHQVLYH� DQQXDO� ILQDQFLDO� UHSRUW�� ZKRVH� FRQWHQWV� FRQIRUP� WR� SURJUDP� VWDQGDUGV�� � 6XFK
UHSRUWV�PXVW�VDWLVI\�ERWK�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�DQG�DSSOLFDEOH�OHJDO�UHTXLUHPHQWV�

7KH� &LW\¶V� &RPSUHKHQVLYH� $QQXDO� )LQDQFLDO� 5HSRUW� IRU� WKH� \HDU� HQGHG� -XQH� ���� ������ ZDV� DZDUGHG� D
&HUWLILFDWH�RI�$FKLHYHPHQW�IRU�([FHOOHQFH�LQ�)LQDQFLDO�5HSRUWLQJ���$�&HUWLILFDWH�RI�$FKLHYHPHQW�LV�YDOLG�IRU�D
SHULRG� RI� RQH� \HDU� RQO\�� � :H� EHOLHYH� RXU� FXUUHQW� &RPSUHKHQVLYH� $QQXDO� )LQDQFLDO� 5HSRUW� PHHWV� WKH
&HUWLILFDWH� RI� $FKLHYHPHQW� 3URJUDP
V� UHTXLUHPHQWV� DQG� LQWHQG� WR� VXEPLW� LW� WR� WKH�*)2$� WR� GHWHUPLQH� LWV
HOLJLELOLW\�IRU�DQRWKHU�FHUWLILFDWH�

(&2120,&�&21',7,21�$1'�287/22.

7KH�&LW\�RI�6DOLVEXU\�LV�ORFDWHG�LQ�WKH�KHDUW�RI�1RUWK�&DUROLQD���6LWXDWHG�DORQJ�WKH�,����FRUULGRU�ZKLFK�OLQNV
WKH�FRPPXQLW\�WR�WKH�VWDWH¶V�HFRQRPLF�FHQWHUV��WKH�&LW\�LV�ORFDWHG�PLGZD\�EHWZHHQ�WZR�PDMRU�PHWURSROLWDQ
UHJLRQV��&KDUORWWH�WR�WKH�VRXWK��DQG�WKH�3LHGPRQW�7ULDG��*UHHQVERUR��+LJK�3RLQW�DQG�:LQVWRQ�6DOHP��WR�WKH
QRUWK���,Q�DGGLWLRQ�WR�WKH�LQWHUVWDWH�KLJKZD\��WKH�&LW\�LV�DOVR�VHUYHG�E\�WZR�PDMRU�UDLO�OLQHV�ZKLFK�LQWHUVHFW�LQ
WRZQ� DQG� D� UHFHQWO\� H[SDQGHG� DLUSRUW� RQ� WKH� RXWVNLUWV� RI� WKH� FRPPXQLW\�� � 7KLV� ORFDWLRQ� RIIHUV� ZLGHO\
GLYHUVLILHG�HPSOR\PHQW�RSSRUWXQLWLHV�IRU�UHVLGHQWV�LQ�DUHDV�UDQJLQJ�IURP�ILQDQFLDO��HGXFDWLRQDO��PHGLFDO��DQG
JRYHUQPHQWDO� WR� LQGXVWULDO�DQG�UHVHDUFK�DFWLYLWLHV�� � ,Q� VXPPDU\�� WKH�GLYHUVH� ORFDO� HFRQRPLF�EDVH�DQG� ORQJ�
WHUP�SODQQLQJ�FRXSOHG�ZLWK�WKH�UHJLRQ¶V�DGYDQWDJHV�KDYH�PDGH�WKH�&LW\�DQ�DWWUDFWLYH�SODFH�WR�GR�EXVLQHVV�DQG
WR�OLYH�

7KH�ORFDWLRQ�DOVR�DOORZV�WKH�&LW\�WR�VHUYH�DV�D�WUDGLQJ�DQG�GLVWULEXWLRQ�FHQWHU�IRU�WKH�&RXQW\�DQG�SRUWLRQV�RI
VXUURXQGLQJ� FRXQWLHV�� � &RPPXQLW\� OHDGHUV� DUH� H[FLWHG� DERXW� WKH� FRQVWUXFWLRQ� RI� D� QHZ� FRPPHUFLDO� UHWDLO
FHQWHU� QHDULQJ� FRPSOHWLRQ�� � *URVV� UHWDLO� VDOHV� LQ� 6DOLVEXU\� IRU� WKH� WZHOYH� PRQWKV� HQGHG� -XQH� ���� �����
LQFUHDVHG� LQ�H[FHVV�RI� HLJKW�PLOOLRQ�GROODUV� WR��������������� DQ� LQFUHDVH�RI�������RYHU� ODVW� \HDU¶V� ILJXUHV�
7RWDO�5RZDQ�&RXQW\�VDOHV�LQFUHDVHG�E\�DOPRVW�WZR�SHUFHQW�WR����������������

6DOLVEXU\�KDV�IDUHG�ZHOO�HFRQRPLFDOO\�LQ�FRPSDULVRQ�WR�PDQ\�RWKHU�ORFDOHV�RYHU�WKH�ODVW�VHYHUDO�\HDUV�� �7KH
HFRQRPLF�SURFHVVHV�RI�VHYHUDO�\HDUV�SDVW�SURSHOOHG�UHQHZDO�ZLWKLQ�WKH�FRPPXQLW\��SURYLGLQJ�ORFDO�EXVLQHVV�
FLYLF�� DQG�JRYHUQPHQW� OHDGHUV� WKH�RSSRUWXQLW\� WR� SODQ� DQG�GLUHFW� D� UHQHZHG� LQGXVWULDO� UHFUXLWPHQW� IRFXV� WR
IXUWKHU� EURDGHQ� DQG� VWDELOL]H� WKH� &LW\� DQG� &RXQW\¶V� HFRQRPLF� EDVH�� � 7KH� UHJLRQ¶V� DGYDQWDJHV� DQG
RSSRUWXQLWLHV�KDYH�EHFRPH�DQ�DWWUDFWLYH�VHOOLQJ�SRLQW�IRU�QHZ�EXVLQHVVHV�DQG�LQGXVWULHV�ORFDWLQJ�RU�H[SDQGLQJ
LQ�WKH�DUHD���7KH�DYHUDJH�XQHPSOR\PHQW�UDWH�RYHU�WKH�SDVW�WZHOYH�PRQWKV�HQGHG�-XQH�����������ZDV�D�PRGHVW
������XS������IURP������LQ��������7KLV�LV�VOLJKWO\�KLJKHU�WKDQ�WKH�VWDWH�XQHPSOR\PHQW�UDWH�ZKLFK�DYHUDJHG
�������7KH�ORZ�XQHPSOR\PHQW�UDWH�LV�SULPDULO\�GXH�WR�D�GLYHUVLILHG�LQGXVWU\�EDVH�FRXSOHG�ZLWK�RUGHUO\�JURZWK
DQG�H[SDQVLRQ�RI�H[LVWLQJ�LQGXVWULHV�DQG�WKH�ORFDWLRQ�RI�QHZ�LQGXVWULHV�DQG�EXVLQHVVHV�LQ�WKH�DUHD���2YHU�WKH
SDVW����PRQWKV��PRUH�WKDQ�������QHZ�MREV�KDYH�EHHQ�FUHDWHG�DQG�LQ�H[FHVV�RI�����PLOOLRQ�KDV�EHHQ�LQYHVWHG
LQ�QHZ�EXVLQHVV�DQG�LQGXVWU\�FRQVWUXFWLRQ�DQG�H[SDQVLRQV�LQ�5RZDQ�&RXQW\�

7KH�GRZQWRZQ�DUHD�FRQWLQXHV�WR�JR�DJDLQVW�WKH�WUHQG�RI�UHWDLO�H[RGXV�WR�DUHD�PDOOV���7KH�GRZQWRZQ�EXVLQHVV
GLVWULFW� FRQWLQXHV� WR� EH� D� WKULYLQJ� UHWDLO� FHQWHU� IRU� DUHD� PHUFKDQWV�� 'XULQJ� WKH� SDVW� ILVFDO� \HDU� YDULRXV
GHYHORSHUV�� DORQJ� ZLWK� &LW\� DQG� &RXQW\� JRYHUQPHQWV�� KDYH� FRPPLWWHG� WR� LQYHVWPHQWV� LQ� H[FHVV� RI
������������LQ�WKH�GRZQWRZQ�DUHD��7KHVH�LQYHVWPHQWV�ZLOO�EULQJ�DGGLWLRQDO�VKRSSLQJ��RIILFH�VSDFH��EDQNLQJ
DQG�SDUNLQJ� WR� WKH�GRZQWRZQ�EXVLQHVV�GLVWULFW�� � ,Q� DGGLWLRQ�� WKH� UHQRYDWLRQ�RI� WKH�0HURQH\�7KHDWHU� E\� WKH
3LHGPRQW� 3OD\HUV�� ,QF�� KDV� KHOSHG� LQFUHDVH� EXVLQHVV� IRU� WKH� GRZQWRZQ� DUHD� PHUFKDQWV� DQG� EURXJKW� DQ
HQWHUWDLQPHQW�IDFHW�WR�WKH�GRZQWRZQ�GLVWULFW��7KH�7KHDWHU�LV�XVHG�E\�WKH�3LHGPRQW�3OD\HUV��D�ORFDO�FRPPXQLW\
WKHDWHU�JURXS��DSSUR[LPDWHO\�VL[�WLPHV�D�\HDU�WR�SURGXFH�DQG�VWDJH�WKHDWULFDO�SHUIRUPDQFHV�



���

7KH�&LW\¶V�SUR[LPLW\�WR�WKH�6WDWH¶V�PHWURSROLWDQ�UHJLRQV�DQG�WKH�JURZWK�LQ�WKH�&LW\�DQG�&RXQW\�SURYLGHV�PDQ\
DGYDQWDJHV�DQG�FKDOOHQJHV�� �7KH�&LW\¶V�PDQDJHPHQW�� WKH�&LW\�&RXQFLO��DQG�WKH�FLWL]HQV�FRQWLQXH� WR�H[SORUH
DQG� GHYHORS� JRDOV� DQG� SODQV� WR� NHHS� WKH� &LW\� RI� 6DOLVEXU\� ILQDQFLDOO\� VRXQG� ZKLOH� SURYLGLQJ� WKH� VHUYLFHV
GRPHVWLF�DQG�FRUSRUDWH�FLWL]HQV�UHTXLUH�

0$-25�,1,7,$7,9(6

'XULQJ�)<����WKH�&LW\�RI�6DOLVEXU\�EHJDQ�DQG�FRQWLQXHG�VHYHUDO�HIIRUWV�IRFXVHG�RQ�WKH�FRQFHUQV��ZDQWV�DQG
QHHGV�RI�LWV�FLWL]HQV�LGHQWLILHG�LQ�)<���DQG�LQ�D�0XQLFLSDO�6HUYLFH�6XUYH\�FRPSOHWHG�LQ�WKH�VSULQJ�RI������
7KHVH�HIIRUWV�ZHUH�PDGH�DQG�DFFRPSOLVKHG�LQ�VSLWH�RI�WKH�GLIILFXOWLHV�LQ�WU\LQJ�WR�EDODQFH�WKH�FLWL]HQV¶�QHHGV
DQG�DWWDLQ�JRDOV�ZLWK�WKH�OLPLWHG�ILQDQFLDO�UHVRXUFHV�DYDLODEOH���7KH�&LW\�PDGH�PDMRU�VWULGHV�WRZDUG�PHHWLQJ
WKRVH� ZDQWV� DQG� QHHGV� GXULQJ� )<���� � )LYH� DUHDV� ZRUWK� QRWLQJ� ZHUH� WKH� FRQWLQXHG� SURJUHVV� LQ� WKH� &LW\¶V
LPSURYHPHQW� RI� &LW\� QHLJKERUKRRGV�� FRQWLQXHG� UHYLWDOL]DWLRQ� RI� GRZQWRZQ� 6DOLVEXU\�� LGHQWLILFDWLRQ� DQG
UHFUXLWPHQW� RI� QHZ� GHYHORSPHQW�� HVWDEOLVKPHQW� RI� D� VWUDWHJLF� JURZWK� SODQ�� DQG� WKH� FRQVWUXFWLRQ� RI� D
FRPSUHKHQVLYH�VSRUWV�FRPSOH[�

7KH�LPSURYHPHQW�RI�&LW\�QHLJKERUKRRGV�DQG�FRPPXQLWLHV� LV�RQH�RI� WKH� IRUHPRVW�JRDOV� WKDW�FDPH�IURP�WKH
&LW\�&RXQFLO¶V�$QQXDO�)XWXUH�'LUHFWLRQV�DQG�*RDO�6HWWLQJ�&RQIHUHQFH���7KH�&LW\¶V�&RPPXQLW\�'HYHORSPHQW
'HSDUWPHQW�KDV�PDGH� VLJQLILFDQW�SURJUHVV� WRZDUGV� DFFRPSOLVKLQJ� WKLV� JRDO��'XULQJ� WKH�SDVW� ILVFDO� \HDU� WKH
&LW\�RSHQHG�LWV�QHZ�%XVLQHVV�DQG�&RPPXQLW\�&HQWHU���7KH�&HQWHU�ZLOO�VHUYH�DV�D�JDWKHULQJ�SODFH�IRU�UHVLGHQWV
RI� WKH�:HVW�(QG� QHLJKERUKRRG� DQG�ZLOO� HQFRXUDJH� QHZ�PLQRULW\�RZQHG� EXVLQHVVHV� WR� HVWDEOLVK� WKHLU� URRWV
ZLWKLQ�WKH�FHQWHU���7KH�&LW\�LV�DOVR�LQYROYHG�LQ�D�SURMHFW�WR�UHYLWDOL]H�WKH�3DUN�$YHQXH�QHLJKERUKRRG���$�VLWH
KDV�EHHQ�SXUFKDVHG� IRU� D�QHZ�FRPPXQLW\� FHQWHU�� DQG�D�QHZ�SDUN��ZKLFK�ZDV�GHVLJQHG�E\�PHPEHUV�RI� WKH
3DUN�$YHQXH�1HLJKERUKRRG� RUJDQL]DWLRQ�� LV� FXUUHQWO\� XQGHU� FRQVWUXFWLRQ�� � &RXQFLO� KDV� DOVR� SODFHG� D� KLJK
SULRULW\�RQ�GHYHORSLQJ�DQG�PDLQWDLQLQJ�D�IHHOLQJ�RI�VDIHW\�IRU�DOO�DUHDV�RI�WKH�&LW\���7KH�3ROLFH�'HSDUWPHQW�KDV
FRQWLQXHG� WR�PDNH� LWV� SUHVHQFH�NQRZQ� WKURXJK� WKH�&RPPXQLW\� 3ROLFLQJ�3URJUDP� DQG� WKHLU� FRPSUHKHQVLYH
DSSURDFK�WR�SUREOHP�VROYLQJ�LQ�QHLJKERUKRRGV�DQG�FRPPXQLWLHV���7KH�&LW\�KDV�LQVWDOOHG�FRPSXWHUV�LQ�SROLFH
FDUV�WR�HQDEOH�WKH�RIILFHUV�WR�DFFHVV�LQIRUPDWLRQ�LQ�WKH�GDWDEDVHV�RI�VWDWH�ODZ�HQIRUFHPHQW�DJHQFLHV��DQG�ZLOO
VRRQ�EH�LQVWDOOLQJ�YLGHR�FDPHUDV���7KHVH�FRPSXWHUV�DQG�FDPHUDV�ZLOO�KHOS�WR�LQFUHDVH�WKH�OHYHO�RI�VDIHW\�IRU
WKH�RIILFHUV�DQG�WKH�FLWL]HQV�RI�6DOLVEXU\�

7KH�&LW\�FRQWLQXHV�WR�VXSSRUW�DQG�HQFRXUDJH�WKH�UHYLWDOL]DWLRQ�RI�WKH�GRZQWRZQ�EXVLQHVV�GLVWULFW�WKDW�EHJDQ�LQ
WKH�HDUO\� ����¶V�� �&RQWUDFWRUV� KDYH� UHFHQWO\� FRPSOHWHG� UHQRYDWLQJ� D� IRUPHU�EDQN�EXLOGLQJ� LQWR� D� QHZ�&LW\
+DOO�� � 7KH� QHZO\� DGGHG� RIILFH� VSDFH� DQG� WKH� FRQWLQXLQJ� UHQRYDWLRQV� RI� WKH� H[LVWLQJ� RIILFH� EXLOGLQJ� VKRXOG
HQDEOH� WKH� &LW\¶V� VWDII� WR� PRUH� HIILFLHQWO\� VHUYH� WKH� QHHGV� RI� WKH� FRPPXQLW\�� $QRWKHU� VWHS� LQ� WKH
UHGHYHORSPHQW�RI�WKH�GRZQWRZQ�DUHD�ZDV�WKH�&LW\¶V�SXUFKDVH�RI�WKH�IRUPHU�)ORZHUV�%DNHU\�SURSHUW\�LQ�-XO\
������ � 7KH� &LW\� KDV� EHJXQ� WR� VHOO� SDUWV� RI� WKDW� SURSHUW\� WR� YDULRXV� GHYHORSHUV� ZKLFK�� DORQJ� ZLWK� RWKHU
SURSRVHG�SURMHFWV��ZLOO�OHDG�WR�DQ�HVWLPDWHG�������������LQ�UHYLWDOL]DWLRQ�LQYHVWPHQWV�LQWR�WKH�GRZQWRZQ�DUHD�

7KH�&LW\¶V�WD[�EDVH�KDV�FRQWLQXHG�WR�LQFUHDVH�GXH�WR�FRPPHUFLDO�GHYHORSPHQW��VXFK�DV�WKH�QHZ�,QQHV�6WUHHW
0DUNHW��ZKLFK�DGGHG�UHWDLO� VSDFH�� UHVWDXUDQWV�� DQG�D�EDQN�GXULQJ� WKH�SDVW� ILVFDO�\HDU�� �$OVR��)<���VDZ� WKH
GHPROLWLRQ�RI�WKH�DEDQGRQHG�7RZQH�0DOO�DQG�D�QHDUE\�KRWHO���1HZ�GHYHORSPHQW�LQ�WKDW�DUHD�ZLOO�LQFOXGH�DQ
DOO�VXLWH� KRWHO� DQG� D� IDVW�IRRG� UHVWDXUDQW�� � %HFDXVH� RI� GHYHORSPHQWV� VXFK� DV� WKHVH�� WRWDO� DVVHVVHG� SURSHUW\
YDOXDWLRQ�LQFUHDVHG�RYHU�VHYHQ�SHUFHQW�GXULQJ�)<�����7KHVH�LQFUHDVHV�LQ�WKH�WD[�EDVH�ZLOO�KHOS�WR�LQVXUH�WKH
&LW\¶V�FRQWLQXHG�HFRQRPLF�VWDELOLW\�

7KH�&LW\� LV� FXUUHQWO\� LV� LQ� WKH� SURFHVV� RI� HVWDEOLVKLQJ� D� ORQJ�UDQJH� SODQ� IRU� FRQWUROOHG� JURZWK� ±� WKH� ����
6WUDWHJLF�*URZWK�3ODQ���$�ORQJ�WHUP�SODQ�LV�QHFHVVDU\�WR�DVVXUH�WKDW�WKH�&LW\�ZLOO�EH�SUHSDUHG�WR�KDQGOH�WKH
H[SHFWHG� FRQWLQXHG� JURZWK� GXULQJ� WKH� QH[W� WZR� GHFDGHV�� � 7KH� ����� SODQ� ZLOO� LQFOXGH� QHZ� VWUDWHJLHV� DQG
SROLFLHV� FRQFHUQLQJ� UHJLRQDO�ZDWHU� DQG� VHZHU� VHUYLFH�� UHJLRQDO� SODQQLQJ�� QHZ� XUEDQLVP�� DQG� SXEOLF� VDIHW\�



���

7KH� &LW\� ZLOO� EH� DUUDQJLQJ� FRPPXQLW\� ZRUNVKRSV� WR� HGXFDWH� WKH� SXEOLF� DERXW� GLIIHUHQW� DVSHFWV� RI� QHZ
XUEDQLVP�

)LQDOO\��WKH�3DUNV�DQG�5HFUHDWLRQ�'HSDUWPHQW�PDGH�FRQVLGHUDEOH�SURJUHVV�RQ�WKH�QHZ�6DOLVEXU\�&RPPXQLW\
3DUN�DQG�$WKOHWLF�&RPSOH[�GXULQJ�)<�����3ODQV�IRU�GHVLJQ�DQG�FRQVWUXFWLRQ�RI� WKH� LQLWLDO�SKDVH�RI� WKH�SDUN
ZHUH�FRPSOHWHG�DQG�FRQVWUXFWLRQ�LV�ZHOO�XQGHU�ZD\���$Q�RIILFLDO�JURXQG�EUHDNLQJ�ZDV�KHOG�LQ�HDUO\������

)8785(�'(9(/230(176

$V� GLVFXVVHG� DERYH�� WKH� 3DUNV� DQG� 5HFUHDWLRQ� 'HSDUWPHQW� ZLOO� FRQWLQXH� WKHLU� HIIRUWV� DV� WKH� 6DOLVEXU\
&RPPXQLW\�3DUN�DQG�$WKOHWLF�&RPSOH[�WDNHV�VKDSH���,I�FRQVWUXFWLRQ�JRHV�DV�SODQQHG��WKH�SDUN�LV�VFKHGXOHG�WR
RSHQ�LQ�WKH�IDOO�RI��������7KH�&LW\�KDV�DOUHDG\�UHFHLYHG�JUDQWV�DQG�GRQDWLRQV�WRZDUG�IXWXUH�SURMHFWV�ZLWKLQ�WKH
SDUN�

5HJXODWRU\�FRPSOLDQFH�PDQGDWHV�DUH�GULYLQJ�WKH�:DWHU�DQG�6HZHU�8WLOLW\¶V�FDSLWDO�LPSURYHPHQW�SURJUDP�IRU
)<��� DQG� EH\RQG�� � 7KH� 1RUWK� &DUROLQD� 'LYLVLRQ� RI� (QYLURQPHQWDO� +HDOWK� KDV� PDQGDWHG� WKDW� RXU� ZDWHU
WUHDWPHQW�SODQW�PXVW�EH�XSJUDGHG���7KH�ILUVW�RI�VHYHUDO�XSJUDGH�SURMHFWV�ZDV�FRPSOHWHG�LQ�0D\��������ZLWK�WKH
WRWDO�XSJUDGH�VFKHGXOHG�WR�EH�FRPSOHWHG�LQ�)<�����7KHVH�SURMHFWV�ZLOO�EH�SDLG�IRU�ZLWK�D�FRPELQDWLRQ�RI�VWDWH
ORDQ� IXQGV� DQG� JHQHUDO� REOLJDWLRQ� ERQGV�� � $OVR�� WKH� WZR� H[LVWLQJ� ZDVWHZDWHU� WUHDWPHQW� SODQWV� PXVW� EH
XSJUDGHG�WR�PDLQWDLQ�FRPSOLDQFH�XQWLO�D�QHZ�SODQW�LV�PDQGDWHG���$�FRPSUHKHQVLYH�VWXG\�ZLOO�GHWHUPLQH�WKH
FDSLWDO�QHHGV�DQG�D�SURMHFW�VFKHGXOH�ZLOO�EH�DGRSWHG�LQ�)<�����&RQVWUXFWLRQ�ZLOO�EHJLQ�GXULQJ�)<���

7KH� &LW\� ZLOO� FRQWLQXH� WR� SDUWLFLSDWH� LQ� WKH� %HQFKPDUNLQJ� 3URMHFW� EHLQJ� FRQGXFWHG� E\� WKH� ,QVWLWXWH� RI
*RYHUQPHQW�RI�WKH�8QLYHUVLW\�RI�1RUWK�&DUROLQD�DW�&KDSHO�+LOO���7KH�SXUSRVH�RI�WKLV�SURMHFW�LV�WR�SURYLGH�DQ
H[WHUQDO�FRQWH[W�LQ�ZKLFK�WR�H[DPLQH�ORFDO�JRYHUQPHQW�SHUIRUPDQFH���7KH�LQLWLDO�VHUYLFHV�WKDW�ZHUH�HYDOXDWHG
DUH�SROLFH�VHUYLFHV��VWUHHW�PDLQWHQDQFH�DQG�VROLG�ZDVWH�FROOHFWLRQ���'XULQJ�WKH�QH[W�SKDVH�RI�WKH�SURMHFW�� WKH
&LW\¶V� ILUH� VHUYLFHV� ZLOO� EH� HYDOXDWHG�� � 7KH� &LW\� KRSHV� WR� LPSURYH� H[LVWLQJ� VHUYLFH� E\� HVWDEOLVKLQJ� ORFDO
JRYHUQPHQW� SHUIRUPDQFH�PHDVXUHV� ZKLFK� FDQ� EH� FRPSDUHG� WR� RWKHU� PXQLFLSDOLWLHV� LQ� RUGHU� WR� DVVHVV� RXU
SHUIRUPDQFH���&LW\�JRDO�VHWWLQJ��WHDP�EXLOGLQJ��JRDOV�HYDOXDWLRQ��DQG�GHWHUPLQLQJ�OHYHOV�RI�VHUYLFH�ZLOO�DOO�EH
HQKDQFHG�E\�SDUWLFLSDWLQJ� LQ� WKH� LPSOHPHQWDWLRQ�RI�XQLIRUP�SHUIRUPDQFH�PHDVXUH�VWDQGDUGV� WKDW�ZLOO�DOORZ
IRU�D�PXQLFLSDOLW\¶V�SHUIRUPDQFH�WR�EH�DVVHVVHG�

5(3257,1*�(17,7<

7KLV�5HSRUW�LQFOXGHV�DOO�IXQGV��DFFRXQW�JURXSV��DJHQFLHV��FRPPLVVLRQV��DQG�ERDUGV�ZKLFK�DUH�GHSHQGHQW�RQ
WKH�&LW\�RU�RYHU�ZKLFK�WKH�&LW\�PD\�H[HUFLVH�FRQWURO���7KH�&LW\�RI�6DOLVEXU\��DV�OHJDOO\�GHILQHG��LV�FRQVLGHUHG
WR�EH�D�SULPDU\�JRYHUQPHQW���&XUUHQW�JRYHUQPHQWDO�VWDQGDUGV�IRU�DFFRXQWLQJ�DQG�ILQDQFLDO�UHSRUWLQJ�UHTXLUH
LQFOXVLRQ� RI� WKH� SULPDU\� JRYHUQPHQW� DV� ZHOO� DV� LWV� FRPSRQHQW� XQLW� LQ� D� SXEOLVKHG� FRPSUHKHQVLYH� DQQXDO
ILQDQFLDO� UHSRUW�� � 7KH� FRPSRQHQW� XQLW� LV� D� OHJDOO\� VHSDUDWH� HQWLW\� IRU� ZKLFK� WKH� SULPDU\� JRYHUQPHQW� LV
SULPDULO\� ILQDQFLDOO\� DFFRXQWDEOH� RU� IRU� ZKLFK� WKH� QDWXUH� DQG� VLJQLILFDQFH� RI� WKHLU� UHODWLRQVKLS� ZLWK� WKH
SULPDU\�JRYHUQPHQW�DUH�VXFK�WKDW�WKHLU�H[FOXVLRQ�ZRXOG�FDXVH�WKH�UHSRUWLQJ�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�WR�EH
PLVOHDGLQJ�RU�LQFRPSOHWH�

7KH� SULPDU\� JRYHUQPHQW� LV� FRQVLGHUHG� ILQDQFLDOO\� DFFRXQWDEOH� LI� LW� DSSRLQWV� D� YRWLQJ� PDMRULW\� RI� WKH
RUJDQL]DWLRQ¶V� JRYHUQLQJ� ERG\�� DQG� ��� LW� LV� DEOH� WR� LPSRVH� LWV� ZLOO� RQ� WKDW� RUJDQL]DWLRQ�� RU�� ��� WKHUH� LV� D
SRWHQWLDO�IRU�WKH�RUJDQL]DWLRQ�WR�SURYLGH�VSHFLILF�ILQDQFLDO�EHQHILWV�WR��RU�LPSRVH�VSHFLILF�ILQDQFLDO�EXUGHQ�RQ�
WKH�SULPDU\�JRYHUQPHQW�

7KH�GLVFUHWHO\�SUHVHQWHG�FRPSRQHQW�XQLW��'RZQWRZQ�6DOLVEXU\�,QF��� LV� UHSRUWHG� LQ�D�VHSDUDWH�FROXPQ�LQ� WKH
FRPELQHG� ILQDQFLDO� VWDWHPHQWV� WR�HPSKDVL]H� WKDW� LW� LV� OHJDOO\� VHSDUDWH� IURP� WKH�SULPDU\�JRYHUQPHQW� DQG� WR
GLIIHUHQWLDWH�LWV�ILQDQFLDO�SRVLWLRQ��UHVXOWV�RI�RSHUDWLRQV��DQG�FDVK�IORZV�IURP�WKRVH�RI�WKH�SULPDU\�JRYHUQPHQW�



���

6(59,&(6�3529,'('

7KH�&LW\�RI�6DOLVEXU\�SURYLGHV� D� IXOO� UDQJH�RI�PXQLFLSDO� VHUYLFHV� DOORZDEOH� XQGHU�6WDWH� ODZ� LQFOXGLQJ� ODZ
HQIRUFHPHQW�� ILUH� SURWHFWLRQ�� ]RQLQJ� DQG� FRGH� HQIRUFHPHQW�� UHFUHDWLRQ� FHQWHUV� DQG�SDUNV�� FHPHWHULHV�� VWUHHW
PDLQWHQDQFH��VDQLWDWLRQ��DQG�ZDWHU�DQG�VHZHU�V\VWHPV�

*29(510(17�6758&785(

7KH�&LW\�HPSOR\V�D�&RXQFLO�0DQDJHU�IRUP�RI�JRYHUQPHQW�DV�SURYLGHG�LQ�WKH�&LW\
V�&KDUWHU���7KH�JRYHUQLQJ
ERG\� FRQVLVWV� RI� ILYH� FRXQFLO�PHPEHUV�� HOHFWHG� RQ� D� QRQSDUWLVDQ� EDVLV� DW� ODUJH� IRU� D� WZR� \HDU� WHUP�� � 7KH
&RXQFLO�HOHFWV�WKH�0D\RU�IURP�DPRQJ�WKHPVHOYHV�� �7KH�0D\RU�LV�XVXDOO\�WKH�FRXQFLO�PHPEHU�UHFHLYLQJ�WKH
KLJKHVW�QXPEHU�RI�YRWHV�LQ�WKH�JHQHUDO�HOHFWLRQ���(OHFWLRQV�DUH�KHOG�LQ�1RYHPEHU�RI�RGG�QXPEHUHG�\HDUV���7KH
&LW\� 0DQDJHU� �WKH� FKLHI� H[HFXWLYH� RIILFHU�� LV� DSSRLQWHG� E\� DQG� VHUYHV� DW� WKH� SOHDVXUH� RI� WKH� 0D\RU� DQG
&RXQFLO�� �7KH�0D\RU�DQG�&RXQFLO� DGRSW� D�EDODQFHG�EXGJHW� DQG�HVWDEOLVK�D� WD[� UDWH� IRU� WKH� VXSSRUW� RI�&LW\
VHUYLFHV� SULRU� WR� WKH� EHJLQQLQJ� RI� HDFK� -XO\� �� WR� -XQH� ��� ILVFDO� \HDU�� � 7KH�&LW\�0DQDJHU� DGPLQLVWHUV�&LW\
SURJUDPV�LQ�DFFRUGDQFH�ZLWK�ORFDO�SROLF\�DQG�WKH�DQQXDO�EXGJHW�

$&&2817,1*�6<67(06�$1'�%8'*(7$5<�&21752/

,Q� GHYHORSLQJ� DQG� HYDOXDWLQJ� WKH� &LW\
V� DFFRXQWLQJ� V\VWHPV�� FRQVLGHUDWLRQ� LV� JLYHQ� WR� WKH� DGHTXDFLHV� RI
LQWHUQDO�FRQWUROV���,QWHUQDO�DFFRXQWLQJ�FRQWUROV�DUH�GHVLJQHG�WR�SURYLGH�UHDVRQDEOH��EXW�QRW�DEVROXWH��DVVXUDQFH
UHJDUGLQJ�� ���� WKH� VDIHJXDUGLQJ� RI� DVVHWV� DJDLQVW� ORVV� IURP� XQDXWKRUL]HG� XVH� RU� GLVSRVLWLRQ�� DQG� ���� WKH
UHOLDELOLW\� RI� ILQDQFLDO� UHFRUGV� IRU� SUHSDULQJ� ILQDQFLDO� VWDWHPHQWV� DQG�PDLQWDLQLQJ� DFFRXQWDELOLW\� IRU� DVVHWV�
7KH�FRQFHSW�RI�UHDVRQDEOH�DVVXUDQFH�UHFRJQL]HV�WKDW�������WKH�FRVW�RI�D�FRQWURO�VKRXOG�QRW�H[FHHG�WKH�EHQHILWV
OLNHO\� WR� EH� GHULYHG�� DQG� ���� WKH� HYDOXDWLRQ� RI� FRVWV� DQG� EHQHILWV� UHTXLUHV� HVWLPDWHV� DQG� MXGJPHQWV� E\
PDQDJHPHQW�

$OO�LQWHUQDO�FRQWURO�HYDOXDWLRQV�RFFXU�ZLWKLQ�WKH�DERYH�IUDPHZRUN���:H�EHOLHYH�WKH�&LW\
V�LQWHUQDO�DFFRXQWLQJ
FRQWUROV� DGHTXDWHO\� VDIHJXDUG� DVVHWV� DQG� SURYLGH� UHDVRQDEOH� DVVXUDQFH� RI� SURSHU� UHFRUGLQJ� RI� ILQDQFLDO
WUDQVDFWLRQV�

$V�D�UHFLSLHQW�RI�IHGHUDO�DQG�6WDWH�DZDUGV��WKH�&LW\�LV�DOVR�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW�DQ�DGHTXDWH�LQWHUQDO
FRQWURO� VWUXFWXUH� LV� LQ� SODFH� WR� HQVXUH� FRPSOLDQFH� ZLWK� DSSOLFDEOH� ODZV� DQG� UHJXODWLRQV� UHODWHG� WR� WKRVH
SURJUDPV���7KLV�LQWHUQDO�FRQWURO�VWUXFWXUH�LV�VXEMHFW�WR�SHULRGLF�HYDOXDWLRQ�E\�PDQDJHPHQW�

$V�D�SDUW�RI�WKH�&LW\
V�VLQJOH�DXGLW�GHVFULEHG�HDUOLHU��WHVWV�DUH�PDGH�WR�GHWHUPLQH�WKH�DGHTXDF\�RI�WKH�LQWHUQDO
FRQWURO�VWUXFWXUH��LQFOXGLQJ�WKDW�SRUWLRQ�UHODWHG�WR�IHGHUDO�DQG�6WDWH�DZDUGV��DV�ZHOO�DV�WR�GHWHUPLQH�WKDW� WKH
&LW\� KDV� FRPSOLHG� ZLWK� DSSOLFDEOH� ODZV� DQG� UHJXODWLRQV�� � 7KH� UHVXOWV� RI� WKH� &LW\
V� VLQJOH� DXGLW� IRU� )<��
SURYLGHG� QR� LQVWDQFHV� RI� PDWHULDO� ZHDNQHVVHV� LQ� WKH� LQWHUQDO� FRQWURO� VWUXFWXUH� RU� VLJQLILFDQW� YLRODWLRQV� RI
DSSOLFDEOH�ODZV�DQG�UHJXODWLRQV�

%XGJHWDU\�FRQWURO�LV�PDLQWDLQHG�DW�WKH�GHSDUWPHQWDO�OHYHO�E\�WKH�HQFXPEUDQFH�RI�HVWLPDWHG�SXUFKDVH�DPRXQWV
SULRU�WR�WKH�UHOHDVH�RI�SXUFKDVH�RUGHUV�WR�YHQGRUV���3XUFKDVH�RUGHUV�ZKLFK�UHVXOW�LQ�DQ�RYHUUXQ�RI�GHSDUWPHQWDO
EDODQFHV�DUH�QRW�UHOHDVHG�XQWLO�DGGLWLRQDO�DSSURSULDWLRQV�DUH�PDGH�DYDLODEOH��2SHQ�HQFXPEUDQFHV�ODSVH�DW�\HDU
HQG�DQG�DUH�UHLQVWDWHG�DJDLQVW�WKH�VXEVHTXHQW�\HDU
V�DSSURSULDWLRQ���7KH\�DUH�VKRZQ�DV�D�UHVHUYDWLRQ�RI�IXQG
EDODQFH�DW�-XQH����������

%$6,6�2)�$&&2817,1*

7KH�&LW\
V� DFFRXQWLQJ� UHFRUGV� IRU�JRYHUQPHQWDO� IXQGV�DUH�PDLQWDLQHG�RQ�D�PRGLILHG�DFFUXDO�EDVLV�ZKHUHE\
UHYHQXHV�DUH�UHFRJQL]HG�ZKHQ�PHDVXUDEOH�DQG�DYDLODEOH��DQG�H[SHQGLWXUHV�DUH�UHFRJQL]HG�LQ� WKH�DFFRXQWLQJ



���

SHULRG�LQ�ZKLFK�WKH�OLDELOLW\�LV�LQFXUUHG�H[FHSW�IRU�XQSDLG�LQWHUHVW�RQ�JHQHUDO�ORQJ�WHUP�GHEW���3URSULHWDU\�IXQG
DQG� SHQVLRQ� WUXVW� IXQG� UHYHQXHV� DQG� H[SHQVHV� DUH� UHFRJQL]HG� RQ� WKH� DFFUXDO� EDVLV� ZKHUHE\� UHYHQXHV� DUH
UHFRJQL]HG�LQ�WKH�DFFRXQWLQJ�SHULRG�LQ�ZKLFK�WKH\�DUH�HDUQHG��DQG�H[SHQVHV�DUH�UHFRJQL]HG� LQ� WKH�SHULRG� LQ
ZKLFK� WKH\�DUH� LQFXUUHG�� �)LGXFLDU\� IXQGV�DUH� DFFRXQWHG� IRU�RQ� WKH�PRGLILHG�DFFUXDO�EDVLV�� WKH� VDPH�DV� IRU
JRYHUQPHQWDO�IXQGV�

)81'�$&&2817,1*

*RYHUQPHQWDO�DFFRXQWLQJ�V\VWHPV�VKRXOG�EH�RUJDQL]HG�DQG�RSHUDWHG�RQ�D�IXQG�EDVLV���$�IXQG�LV�GHILQHG�DV�D
ILVFDO�DQG�DFFRXQWLQJ�HQWLW\�ZLWK�D�VHOI�EDODQFLQJ�VHW�RI�DFFRXQWV��UHFRUGLQJ�FDVK�DQG�RWKHU�ILQDQFLDO�UHVRXUFHV
WRJHWKHU� ZLWK� DOO� UHODWHG� OLDELOLWLHV� DQG� UHVLGXDO� HTXLWLHV� RU� EDODQFHV�� DQG� FKDQJHV� WKHUHLQ�� ZKLFK� DUH
VHJUHJDWHG�IRU�WKH�SXUSRVH�RI�FDUU\LQJ�RQ�VSHFLILF�DFWLYLWLHV�RU�REWDLQLQJ�FHUWDLQ�REMHFWLYHV�LQ�DFFRUGDQFH�ZLWK
VSHFLDO� UHJXODWLRQV�� UHVWULFWLRQV�� RU� OLPLWDWLRQV�� � 7KXV� D� JRYHUQPHQWDO� XQLW� LV� D� FRPELQDWLRQ� RI� VHYHUDO
GLVWLQFWO\�GLIIHUHQW�ILVFDO�DQG�DFFRXQWLQJ�HQWLWLHV��HDFK�KDYLQJ�D�VHSDUDWH�VHW�RI�DFFRXQWV�DQG�IXQFWLRQV�

)81'�$1'�$&&2817�*5283�&$7(*25,(6

*RYHUQPHQWDO�IXQGV�DUH�WKRVH�WKURXJK�ZKLFK�JRYHUQPHQWDO�IXQFWLRQV�W\SLFDOO\�DUH�ILQDQFHG���7KH�DFTXLVLWLRQ�
XVH��DQG�EDODQFHV�RI�WKH�JRYHUQPHQW
V�H[SHQGDEOH�ILQDQFLDO�UHVRXUFHV�DQG�WKH�UHODWHG�FXUUHQW�OLDELOLWLHV��H[FHSW
WKRVH�DFFRXQWHG�IRU�LQ�WKH�SURSULHWDU\�IXQG��DUH�DFFRXQWHG�IRU�WKURXJK�JRYHUQPHQWDO�IXQGV���7KH�JRYHUQPHQWDO
IXQG�PHDVXUHPHQW�IRFXV�LV�EDVHG�XSRQ�GHWHUPLQDWLRQ�RI�ILQDQFLDO�SRVLWLRQ�DQG�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ
�VRXUFHV�� XVDJH�� DQG� EDODQFHV� RI� ILQDQFLDO� UHVRXUFHV��� UDWKHU� WKDQ� XSRQ� QHW� LQFRPH� GHWHUPLQDWLRQ�� � 7KH
VWDWHPHQW�RI�UHYHQXHV��H[SHQGLWXUHV��DQG�FKDQJHV�LQ�IXQG�EDODQFH�LV�WKH�SULPDU\�JRYHUQPHQWDO�IXQG�RSHUDWLQJ
VWDWHPHQW�� � ,W� PD\� EH� VXSSRUWHG� RU� VXSSOHPHQWHG� E\� PRUH� GHWDLOHG� VFKHGXOHV� RI� UHYHQXHV�� H[SHQGLWXUHV�
WUDQVIHUV��DQG�RWKHU�FKDQJHV�LQ�IXQG�EDODQFH�

3URSULHWDU\� IXQGV� DUH� XVHG� WR� DFFRXQW� IRU� D� JRYHUQPHQW
V� RQJRLQJ� RUJDQL]DWLRQV� DQG� DFWLYLWLHV� ZKLFK� DUH
VLPLODU� WR� WKRVH� IRXQG� LQ� WKH�SULYDWH�VHFWRU�� �$OO�DVVHWV�� OLDELOLWLHV��HTXLW\�� UHYHQXHV��H[SHQVHV��DQG� WUDQVIHUV
UHODWLQJ�WR�WKH�JRYHUQPHQW
V�EXVLQHVV�DQG�TXDVL�EXVLQHVV�DFWLYLWLHV��ZKHUH�QHW�LQFRPH�DQG�FDSLWDO�PDLQWHQDQFH
DUH�PHDVXUHG��DUH�DFFRXQWHG�IRU�WKURXJK�SURSULHWDU\�IXQGV���7KH�JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV�KHUH
DUH� WKRVH� DSSOLFDEOH� WR� VLPLODU� EXVLQHVVHV� LQ� WKH� SULYDWH� VHFWRU�� DQG� WKH� PHDVXUHPHQW� IRFXV� LV� XSRQ
GHWHUPLQDWLRQ�RI�QHW�LQFRPH��ILQDQFLDO�SRVLWLRQ��DQG�FDVK�IORZV�

)LGXFLDU\�IXQGV�DUH�XVHG�WR�DFFRXQW�IRU�DVVHWV�KHOG�E\�JRYHUQPHQWDO�XQLWV�LQ�D�WUXVWHH�FDSDFLW\�RU�DV�DQ�DJHQW
IRU�LQGLYLGXDOV��SULYDWH�RUJDQL]DWLRQV��RWKHU�JRYHUQPHQWDO�XQLWV�DQG�RU�RWKHU�IXQGV���$JHQF\�IXQGV�DUH�SXUHO\
FXVWRGLDO� LQ� QDWXUH� DQG�GR�QRW�PHDVXUH� WKH� UHVXOWV� RI� RSHUDWLRQV�� �3HQVLRQ� WUXVW� IXQGV� DUH� DFFRXQWHG� IRU� LQ
HVVHQWLDOO\�WKH�VDPH�PDQQHU�DV�SURSULHWDU\�IXQGV�

,Q� DGGLWLRQ� WR� WKHVH� WKUHH� IXQG� W\SHV�� WKHUH� LV� D� IRXUWK� FDWHJRU\� RI� DFFRXQWLQJ� HQWLW\�� WKH� DFFRXQW� JURXSV�
$FFRXQW�JURXSV�DUH�XVHG�WR�HVWDEOLVK�DFFRXQWLQJ�FRQWURO�DQG�DFFRXQWDELOLW\�IRU�WKH�JRYHUQPHQW
V�JHQHUDO�IL[HG
DVVHWV�DQG�WKH�XQPDWXUHG�SULQFLSDO�RI�WKH�JHQHUDO�ORQJ�WHUP�GHEW���7KHVH�WZR�DFFRXQW�JURXSV�GR�QRW��KRZHYHU�
DFFRXQW�IRU�DQ\�IL[HG�DVVHWV�RU�XQPDWXUHG�SULQFLSDO�RI�DQ\�ORQJ�WHUP�GHEW�IRU�DQ\�SURSULHWDU\�IXQG�

),1$1&,$/�0$1$*(0(17

7KH� &LW\
V� ILQDQFLDO� PDQDJHPHQW� SURJUDP� FRQWLQXHV� WR� SURYLGH� WKH� FLWL]HQV� RI� WKH� &LW\� ZLWK� DQ� DSSURDFK
ZKLFK�KDV�VHUYHG�WR�HQKDQFH�WKH�&LW\
V�H[FHOOHQW�ILQDQFLDO�SRVLWLRQ�E\�

�� ,QYHVWLQJ�DOO�DYDLODEOH�IXQGV�QRW�QHHGHG�RQ�D�GDLO\�EDVLV�LQ�RUGHU�WR�PD[LPL]H�LQWHUHVW�HDUQLQJV��DQG
�� $OORFDWLQJ�&LW\�UHVRXUFHV�RQO\�WR�SURJUDP�DUHDV�WKDW�PHHW�FRPPXQLW\�QHHGV��DQG
�� 0RQLWRULQJ�WKHVH�SURJUDP�DUHDV�WR�HQVXUH�WKH\�DUH�FDUULHG�RXW�ZLWKLQ�DXWKRUL]HG�OHYHOV�



����

7KLV�ILQDQFLDO�PDQDJHPHQW�SURJUDP�DOORZV�WKH�&LW\�WR�DFKLHYH�LWV�JRDO�RI�H[SDQGHG�DQG�LPSURYHG�VHUYLFHV�DW
D� UHDVRQDEOH� FRVW� WR� WKH� FLWL]HQV� RI� 6DOLVEXU\�� � $GGLWLRQDOO\�� WKH� &LW\
V� ERQG� UDWLQJ� RI� �$��� E\� 0RRG\
V
,QYHVWRUV�6HUYLFH��,QF��DQG��$���E\�6WDQGDUG�DQG�3RRU
V�&RUSRUDWLRQ�ZDV�UHDIILUPHG�LQ�-XQH��������7KLV�LV�D
UHIOHFWLRQ�RI�WKH�&LW\
V�FRQWLQXHG�VRXQG�ILQDQFLDO�FRQGLWLRQ�

(;+,%,7��
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)LVFDO�<HDU�(QGHG�-XQH�����

3URSHUW\�WD[HV��SHQDOWLHV��
LQWHUHVW��DQG�RWKHU�WD[HV ����������� �������������� �������������� ��������������� �����������

,QWHUJRYHUQPHQWDO�UHYHQXH ����������� ��������������� ��������������� ����������������� ������������
*HQHUDO�REOLJDWLRQ�ERQGV ������������ ������������������ ��������������� ����������������� ����������
6DOHV�WD[ ����������� ��������������� ��������������� ����������������� ������������
&KDUJHV�IRU�VHUYLFHV ������������ ��������������� ��������������� ����������������� ������������
$GPLQLVWUDWLYH�FKDUJHV ������������ ��������������� ��������������� ������������������ ������������
0LVFHOODQHRXV ������������ ��������������� ���������������� ����������������� �����������
/LFHQVHV�DQG�SHUPLWV ������������ ���������������� ���������������� ������������������ ������������
,QYHVWPHQW�LQFRPH ������������ ���������������� ���������������� ������������������ �����������

7RWDO ���������� ������������� ������������� ����������������� ������������

�'HULYHG�IURP�6WDWHPHQWV�%����&���DQG�'���

6RXUFH

�����

3HUFHQW�RI�

7RWDO

,QFUHDVH�

�'HFUHDVH�

3HUFHQW�

,QFUHDVH�

�'HFUHDVH����� ����

(;+,%,7��
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5HDO�3URSHUW\
���

3HUVRQDO�3URSHUW\
���

3XEOLF�6HUYLFH�
3URSHUW\

��

5(9(18(6���*29(510(17$/�)81'6

$V�LOOXVWUDWHG�LQ�([KLELWV���DQG����WKH������������������GHFUHDVH�LQ�UHYHQXHV�LQ�WKH�&LW\
V�JRYHUQPHQWDO�IXQGV
IURP� )<��� LV� WKH� UHVXOW� RI� H[WUDRUGLQDU\� UHYHQXH� IURP� JHQHUDO� REOLJDWLRQ� ERQGV� GXULQJ� WKH� SULRU� \HDU�
5HYHQXHV�IURP�DOO�RWKHU�VRXUFHV�LQFUHDVHG��������������3URSHUW\�WD[HV��LQFOXGLQJ�SHQDOWLHV��LQWHUHVW��DQG�RWKHU
WD[HV� ��������� DQG� LQWHUJRYHUQPHQWDO� UHYHQXH� ��������� FRQWLQXH� WR� EH� WKH� PDMRU� UHYHQXH� VRXUFHV� WR
JRYHUQPHQWDO�IXQGV�� �7KHVH�VRXUFHV�FRPSULVH�D� WRWDO�RI��������RI�VXFK�UHYHQXHV�DQG�LQFUHDVHG�����������
RYHU�)<���

3URSHUW\�7D[�5HYHQXHV

$IWHU�WKUHH�FRQVHFXWLYH�³QR�WD[�LQFUHDVH´�\HDUV��WKH�&LW\�KDG�D�IRXU�DQG�RQH�KDOI�������FHQW�WD[�UDWH�LQFUHDVH�WR
VL[W\�WZR� ����� FHQWV� SHU� ����� DVVHVVHG� YDOXDWLRQ�� � 7KLV� LQFUHDVH� ZDV� QHFHVVDU\� GXH� WR� FLWL]HQV¶� LQFUHDVHG
OHYHOV�RI�GHVLUHG�&LW\�VHUYLFHV�DQG�ORQJ�UDQJH�VWUDWHJLHV�DQG�JRDOV�DGRSWHG�E\�WKH�&LW\�&RXQFLO���7KH�WD[�UDWH
IRU� WKH�GRZQWRZQ� WD[�GLVWULFW� UHPDLQHG� DW� VL[WHHQ� ����� FHQWV� SHU� ����� DVVHVVHG�YDOXDWLRQ��7KH� WD[� UHFHLSWV
IURP� WKH� GRZQWRZQ� GLVWULFW� DUH� XWLOL]HG� E\� 'RZQWRZQ� 6DOLVEXU\�� ,QF�� IRU� DGYHUWLVLQJ� DQG� SURPRWLRQDO
DFWLYLWLHV�LQ�WKH�GLVWULFW���7KHVH�WD[�UHFHLSWV�DUH�DFFRXQWHG�IRU�LQ�WKH�0XQLFLSDO�6HUYLFH�'LVWULFW�$JHQF\�)XQG
DQG� DUH� QRW� LQFOXGHG� LQ� ([KLELW� ��� � 7RWDO� SURSHUW\� WD[� UHYHQXH�� LQFOXGLQJ� SULRU� \HDU� FROOHFWLRQV� LQFUHDVHG
��������������������

7RWDO�DVVHVVHG�YDOXDWLRQ�LQFUHDVHG����������������������LQ�)<�����([KLELW���GHSLFWV�WKLV�FKDQJH�E\�W\SHV�RI
DVVHVVHG�SURSHUW\��ZKLOH�([KLELW���JUDSKLFDOO\�LOOXVWUDWHV�WKH�&LW\
V�SURSHUW\�WD[�EDVH�

(;+,%,7��

$66(66('�9$/8$7,21

)LVFDO�<HDU�(QGHG�-XQH����������

5HDO�3URSHUW\ ����������� ����������������� ������������������ ������������������ �����������������
3HUVRQDO�3URSHUW\ ����������� ������������������� ������������������� ������������������� �����������������
3XEOLF�6HUYLFH�3URSHUW\ ������������ �������������������� �������������������� ���������������������� �����������������

7RWDO ���������� ����������������� ����������������� ����������������� �����������������

�'HULYHG�IURP�7DEOH���

6RXUFH

�����

3HUFHQW�RI�

7RWDO

,QFUHDVH�

�'HFUHDVH�

3HUFHQW�

,QFUHDVH�

�'HFUHDVH����� ����

(;+,%,7��

�����$66(66('�9$/8$7,21



����

7KH� SHUFHQWDJH� RI� FXUUHQW� WD[HV� FROOHFWHG� LQ� )<��� GHFUHDVHG� VOLJKWO\� IURP� )<���� � ([KLELW� �� FRPSDUHV
FROOHFWLRQV� LQ� )<��� DQG� )<���� � :KHQ� DOO� SURSHUW\� WD[� FROOHFWLRQV� DUH� FRQVLGHUHG�� WKH� UDWH� RI� FROOHFWLRQ
GHFUHDVHG�IURP���������GXULQJ�)<���WR��������LQ������

(;+,%,7��

7$;�&2//(&7,216

���� ��������������� ������ ������

���� ��������������� ������ �������

�'HULYHG�IURP�7DEOH���

3HUFHQW�RI�

7RWDO�

&ROOHFWHG�WR�

7D[�/HY\7D[�/HY\

3HUFHQW�

&ROOHFWHG�LQ�

<HDU�RI�/HY\

)LVFDO�<HDU�

(QGHG�-XQH����

([KLELW���JUDSKLFDOO\� LOOXVWUDWHV� WD[�FROOHFWLRQV� IRU� WKH� WZR�\HDUV�� �7KH�FROOHFWLRQ�HIIRUW� FRQWLQXHV� IRU� D� WHQ
\HDU�SHULRG��DIWHU�ZKLFK�DQ\�XQFROOHFWHG�DPRXQW�LV�ZULWWHQ�RII���,Q�)<����D�WRWDO�RI���������ZDV�ZULWWHQ�RII�

(;+,%,7��

727$/�7$;�&2//(&7,216�%<�<($5

,QWHUJRYHUQPHQWDO�5HYHQXH

,QWHUJRYHUQPHQWDO� UHYHQXHV�� ZKLFK� LV� SULPDULO\� FRPSRVHG� RI� 6WDWH�VKDUHG� UHYHQXHV�� LQFUHDVHG� ��������
��������RYHU�)<�����7KH�PRVW�VLJQLILFDQW�UHDVRQ�IRU�WKLV�LQFUHDVH�LV�D����������LQFUHDVH�LQ�UHLPEXUVHPHQWV
IURP�WKH�&LW\¶V�IHGHUDO�&RPPXQLW\�'HYHORSPHQW�%ORFN�*UDQW�

���������� ���������� ���������� ����������

����

����

&ROOHFWLRQV�IRU�&XUUHQW�<HDU &ROOHFWLRQ�IRU�3ULRU�<HDUV



����

6DOHV�7D[

6DOHV�WD[�UHYHQXH�FRPSULVHV��������RI�WKH�&LW\
V�WRWDO�JRYHUQPHQWDO�UHYHQXHV���7KLV�\HDU��VDOHV�WD[�UHYHQXH
LQFUHDVHG���������� �������� IURP�)<���� � �$V�GLVFXVVHG� HDUOLHU�� WKH�&LW\
V� ORFDO� HFRQRP\�KDV� FRQWLQXHG� WR
LQFUHDVH�LQ�HQHUJ\��DQG�WKH�UHVXOWLQJ�LQFUHDVH�LQ�UHWDLO�VDOHV�KDV�FRQWLQXHG�WR�ERRVW�VDOHV�WD[�UHYHQXH�WR�KLJKHU
OHYHOV�HDFK�\HDU�

,QYHVWPHQW�,QFRPH

,QWHUHVW� HDUQHG�RQ� LQYHVWPHQWV� LV� DQ� LPSRUWDQW� FRQWULEXWLQJ� IDFWRU� LQ�PDLQWDLQLQJ�D� VWDEOH� WD[� UDWH�� �'XULQJ
)<�������������HDUQHG�RQ�LQYHVWPHQWV�ZDV�WKH�HTXLYDOHQW�RI�PRUH�WKDQ���FHQWV�RQ�WKH�ORFDO�WD[�UDWH�

2WKHU�5HYHQXHV

$GPLQLVWUDWLYH�FKDUJHV�WR�WKH�:DWHU�DQG�6HZHU�)XQG�LQFUHDVHG�������������������7KLV�LQFUHDVH�LV�GXH�WR�DQ
LQFUHDVH� LQ� WKH� XQGHUO\LQJ� H[SHQGLWXUHV� IRU� WKH� XWLOLW\� SURYLGHG� E\� WKH�*HQHUDO� )XQG� EDVHG� RQ� DQ� H[LVWLQJ
IRUPXOD�XVHG�WR�FDOFXODWH�WKH�DPRXQW�RI�UHLPEXUVHPHQW���0LVFHOODQHRXV�UHYHQXHV��LQFOXGLQJ�VDOH�RI�SURSHUW\�
UHQWDO�RI�SURSHUW\��GRQDWLRQV��DQG�RWKHU�XQFODVVLILHG� UHYHQXHV�� LQFUHDVHG���������� ����������0LVFHOODQHRXV
UHYHQXHV� GXULQJ� )<���ZHUH� KLJK� GXH� WR� WKH� VDOH� RI� RQH� SDUFHO� RI� WKH� IRUPHU� )ORZHUV�%DNHU\� SURSHUW\� IRU
���������DQG�DQ�LQFUHDVH�RI����������LQ�GRQDWLRQV���&KDUJHV�IRU�VHUYLFHV�LQFUHDVHG��������������������7KLV
LV�DWWULEXWDEOH�WR�LQFUHDVHV�DFURVV�WKH�ERDUG�LQ�XVHU�IHHV�DQG�FKDUJHV�

(;3(1',785(6�$1'�27+(5�),1$1&,1*�86(6���*29(510(17$/�)81'6

7RWDO�H[SHQGLWXUHV�DQG�RWKHU�ILQDQFLQJ�XVHV�LQFUHDVHG��������������������GXULQJ�)<�����7RWDO�H[SHQGLWXUHV
DQG�RWKHU�ILQDQFLQJ�XVHV�ZHUH��������������ZKLFK�LV�DSSUR[LPDWHO\�������PLOOLRQ�RU��������XQGHU�EXGJHW�
$OWKRXJK� VDODULHV� DQG� IULQJH� EHQHILW� FRVWV� LQFUHDVHG� WKURXJKRXW� WKH� &LW\�� WKHVH� LQFUHDVHV� ZHUH� RIIVHW� E\
KROGLQJ�WKH�OLQH�RQ�RSHUDWLRQDO�H[SHQGLWXUHV��H[FHSW�IRU�LQFUHDVHV�IRU�PXFK�QHHGHG�IDFLOLWLHV�PDLQWHQDQFH�

(;+,%,7��

&203$5$7,9(�6&+('8/(�2)�(;3(1',785(6
$1'�27+(5�),1$1&,1*�86(6

*29(510(17$/�)81'6�

)LVFDO�<HDU�(QGHG�-XQH�����

3XEOLF�VDIHW\ ����������� �������������� �������������� �������������� �����������
*HQHUDO�JRYHUQPHQW ����������� ��������������� ��������������� ���������������� �����������
&XOWXUH�DQG�UHFUHDWLRQ ����������� ��������������� ��������������� ����������������� �����������
7UDQVSRUWDWLRQ ����������� ��������������� ��������������� ���������������� ������������
&RPPXQLW\�	�HFRQRPLF�GHYHORSPHQW ������������ ��������������� ��������������� ����������������� �����������
(QYLURQPHQWDO�SURWHFWLRQ ������������ ��������������� ��������������� ���������������� �����������
'HEW�VHUYLFH ������������ ���������������� ���������������� ���������������� �����������
7UDQVIHU�WR�0DVV�7UDQVLW ������������ ���������������� ���������������� ����������������� �����������
(GXFDWLRQ ������������ ����������������� ����������������� ������������������ �������������

7RWDO ���������� ������������� ������������� �������������� ������������

�'HULYHG�IURP�6WDWHPHQWV�%����&����DQG�'���

,QFUHDVH�

�'HFUHDVH�

3HUFHQW�

,QFUHDVH�

�'HFUHDVH�

�����

3HUFHQW�RI�

7RWDO)XQFWLRQ ���� ����



����

(GXFDWLRQ

3XEOLF�VDIHW\

*HQHUDO�JRYHUQPHQW

7UDQVSRUWDWLRQ

(QYLURQPHQWDO�SURWHFWLRQ

&RPPXQLW\�DQG�HFRQRPLF�

GHYHORSPHQW

&XOWXUH�DQG�UHFUHDWLRQ

7UDQVIHU�WR�0DVV�7UDQVLW

'HEW�VHUYLFH

([KLELW���SUHVHQWV�D�FRPSDULVRQ�RI�H[SHQGLWXUHV�E\�IXQFWLRQ��ZKLOH�([KLELW���JUDSKLFDOO\�LOOXVWUDWHV�ZKHUH�WKH
H[SHQGLWXUHV�RFFXUUHG���$�EULHI�DQDO\VLV�RI�PDMRU�FKDQJHV�IROORZV�

(;+,%,7��

(;3(1',785(6�$1'�27+(5�),1$1&,1*�86(6
�*29(510(17$/�)81'6�±�����

3XEOLF�6DIHW\

7KH�&LW\¶V�3XEOLF�6DIHW\�SURJUDPV�LQFOXGH�SROLFH�DQG�ILUH�VHUYLFH�SURWHFWLRQ�IRU�ZKLFK�H[SHQGLWXUHV�LQFUHDVHG
�������������������� LQ�)<����7RWDO�3ROLFH�'HSDUWPHQW� H[SHQGLWXUHV� LQFUHDVHG����������� �7KLV� LQFUHDVH� LV
PDLQO\�GXH�WR�WKH�)<���DFTXLVLWLRQ�RI�QHZ�SROLFH�VRIWZDUH�DQG�LQ�FDU�FRPSXWHUV�DW�D�FRVW�RI�����������7KH
3ROLFH�'HSDUWPHQW¶V�RSHUDWLRQDO� H[SHQGLWXUHV�ZHUH�KHOG�DW� DSSUR[LPDWHO\� WKH� VDPH� OHYHO� DV� LQ�)<���� � )LUH
'HSDUWPHQW�H[SHQGLWXUHV�LQFUHDVHG�������������'XULQJ�)<���WKH�)LUH�'HSDUWPHQW�DFTXLUHG�D�QHZ�SXPSHU�DW�D
FRVW�RI����������DQG�ODQG�IRU�D�QHZ�ILUH�VWDWLRQ�DW�D�FRVW�RI�����������ZKLFK�DFFRXQW�IRU�WKH�PDMRULW\�RI�WKLV
LQFUHDVH�

*HQHUDO�*RYHUQPHQW

*HQHUDO� JRYHUQPHQW� LQFOXGHV� WKH� H[SHQGLWXUHV� RI� WKH� &LW\� &RXQFLO�� &LW\� 0DQDJHU�� )LQDQFH�� 3XUFKDVLQJ�
,QIRUPDWLRQ�7HFKQRORJLHV��+XPDQ�5HVRXUFHV��&LW\�2IILFH�%XLOGLQJV�� 7HOHFRPPXQLFDWLRQV�� 3XEOLF� 6HUYLFHV
$GPLQLVWUDWLRQ�� DQG� )OHHW� 0DQDJHPHQW�� � 7KH� )<��� LQFUHDVH� RI� ��������� ��������� LV� DWWULEXWDEOH� WR
UHQRYDWLRQV�WR�&LW\�+DOO�DQG�WKH�&LW\�2IILFH�%XLOGLQJ�WRWDOLQJ����������

&XOWXUH�DQG�5HFUHDWLRQ

&XOWXUH� DQG� UHFUHDWLRQ� LQFOXGHV� WKH� 5HFUHDWLRQ� DQG� /DQGVFDSLQJ� GHSDUWPHQWV�� � $OO� WKH� &LW\
V� UHFUHDWLRQ
SURJUDPV�� SDUNV�� UHFUHDWLRQ� FHQWHUV�� DQG� FXOWXUDO� DFWLYLWLHV� DQG� DSSURSULDWLRQV� DUH� DFFRXQWHG� IRU� LQ� WKH
5HFUHDWLRQ�'HSDUWPHQW���&XOWXUH�DQG�UHFUHDWLRQ�H[SHULHQFHG�D�GHFUHDVH�RI����������RU��������GXULQJ�)<���
'XULQJ�)<���WKH�&LW\�VSHQW����������OHVV�RQ�WKH�QHZ�6DOLVEXU\�&RPPXQLW\�3DUN�DQG�$WKOHWLF�&RPSOH[�WKDQ
LQ�)<����ZKLFK�LQFOXGHG�WKH�SXUFKDVH�RI�����DFUHV�RI�ODQG�

7UDQVSRUWDWLRQ

7UDQVSRUWDWLRQ�H[SHQGLWXUHV��ZKLFK�LQFOXGHV�VWUHHW�PDLQWHQDQFH��OLJKWLQJ��WUDIILF�HQJLQHHULQJ��DQG�3RZHOO�%LOO�
LQFUHDVHG������������������LQ�)<�����7KLV�LQFUHDVH�LV�DWWULEXWDEOH�WR�WKH�SXUFKDVH�RI�QHZ�VWUHHW�PDLQWHQDQFH
HTXLSPHQW�WRWDOLQJ����������



����

&RPPXQLW\�DQG�(FRQRPLF�'HYHORSPHQW

([SHQGLWXUHV� GXULQJ� )<��� GHFUHDVHG� ��������� RU� ������� LQ� WKH� &LW\¶V� FRPPXQLW\� DQG� HFRQRPLF
GHYHORSPHQW�SURJUDPV���7KHVH�SURJUDPV�DUH�FRPSULVHG�RI�WKH�&LW\¶V�&RPPXQLW\�'HYHORSPHQW�'HSDUWPHQW�
+RXVLQJ�DQG�8UEDQ�'HYHORSPHQW��+8'��JUDQW�SURJUDPV��'HYHORSPHQWDO�6HUYLFHV�'HSDUWPHQW��DQG�WKH�3OD]D�
7KLV�GHFUHDVH�LQ�H[SHQGLWXUHV�LV�GXH�WR�SXUFKDVHV�RI�UHDO�HVWDWH�WRWDOLQJ����������GXULQJ�)<����LQFOXGLQJ�WKH
SXUFKDVH�RI� WKH� IRUPHU�)ORZHUV�%DNHU\�SURSHUW\� IRU����������� �7KH�GHFUHDVH� LQ� WKH�SXUFKDVH�RI� UHDO� HVWDWH
RIIVHWV� WKH� LQFUHDVH� LQ� H[SHQGLWXUHV� LQ� WKH�&LW\¶V�6SHFLDO�5HYHQXH�)XQG��+RXVLQJ� DQG�8UEDQ�'HYHORSPHQW
�+8'�� )XQG�� � 7RWDO� +8'� H[SHQGLWXUHV� LQFUHDVHG� ��������� DQG� LQFOXGHG� UHQRYDWLRQV� WR� WKH� :HVW� (QG
&RPPXQLW\�&HQWHU�

(QYLURQPHQWDO�3URWHFWLRQ

7KH�&LW\
V�HQYLURQPHQWDO�SURWHFWLRQ�SURJUDPV�DUH�FRPSULVHG�RI�WKH�6ROLG�:DVWH�0DQDJHPHQW�DQG�&HPHWHU\
GHSDUWPHQWV���([SHQGLWXUHV�LQFUHDVHG�GXULQJ�)<���E\����������RU����������'XULQJ�)<���WKH�&LW\�SXUFKDVHG
D�QHZ�UHIXVH�FROOHFWLRQ�WUXFN�IRU����������

'HEW�6HUYLFH

'HEW� VHUYLFH� H[SHQGLWXUHV� LQFUHDVHG� ���������� D� ������� LQFUHDVH�� 7KLV� LQFUHDVH� LV� GXH� WR� ��������� RI
DGGLWLRQDO� GHEW� SD\PHQWV� RQ� ����������� 3DUNV� DQG� 5HFUHDWLRQ� %RQGV�� ZKLFK�ZHUH� LVVXHG� GXULQJ� WKH� SULRU
ILVFDO�\HDU�
7KH�&LW\¶V������������RI�JHQHUDO�REOLJDWLRQ�ERQGV� LVVXHG� IRU�YDULRXV�SXEOLF� LPSURYHPHQW�SURMHFWV� VKRZ�DV
GHEW�RXWVWDQGLQJ�LQ�WKH�JHQHUDO�ORQJ�WHUP�GHEW�DFFRXQW�JURXS�DW�-XQH������������7KH�ERQGV�DUH�EDFNHG�E\�WKH
IXOO� IDLWK� DQG� WD[LQJ�SRZHU�RI� WKH�&LW\�� �7KH�&LW\� DOVR� KDV� ����������� LQ� FDSLWDO� OHDVHV� SD\DEOH�ZKLFK� DUH
LQFOXGHG�LQ�WKH�JHQHUDO�ORQJ�WHUP�GHEW�DFFRXQW�JURXS���7KH�JHQHUDO�REOLJDWLRQ�ERQGV�DQG�WKH�FDSLWDO�OHDVHV�DUH
EHLQJ�UHWLUHG�WKURXJK�WKH�UHVRXUFHV�RI�WKH�*HQHUDO�)XQG�

,Q� DGGLWLRQ� WR� WKHVH� ERQGV�� WKH�&LW\� DFFRXQWV� LQ� WKH�:DWHU� DQG� 6HZHU� )XQG� IRU� DQ� DGGLWLRQDO� �����������
JHQHUDO�REOLJDWLRQ�ERQGV�������������UHYHQXH�ERQGV��DQG������������6WDWH�&OHDQ�:DWHU�ERQGV�RXWVWDQGLQJ�DW
-XQH���������� LVVXHG� IRU�:DWHU� DQG�6HZHU�SXUSRVHV�� �$OVR�� WKH�&LW\� KDV� ����������� LQ� RXWVWDQGLQJ� FDSLWDO
OHDVHV�LQFXUUHG�IRU�:DWHU�DQG�6HZHU�SXUSRVHV�

2WKHU�([SHQGLWXUHV

7KH�&LW\�VXSSOHPHQW�WR�WKH�6DOLVEXU\�0DVV�7UDQVLW�6\VWHP�LQFUHDVHG���������RU��������GXULQJ�)<���ZKLOH
WKH�VXSSOHPHQW� WKH�&LW\�SURYLGHV� WR� WKH�5RZDQ�6DOLVEXU\�6FKRRO�6\VWHP�UHPDLQHG�DW� ODVW�\HDU¶V�DPRXQW�RI
��������

)81'�%$/$1&(���*(1(5$/�)81'

7KH������������IXQG�EDODQFH�RI�WKH�*HQHUDO�)XQG�DW�-XQH�����������LV����������OHVV�WKDQ�WKH�-XQH���������
EDODQFH��VHH�([KLELWV���	�������7KLV�GHFUHDVH�FDQ�EH�DWWULEXWHG�WR�WKH�UHQRYDWLRQ�SURMHFWV�DW�&LW\�+DOO�DQG�WKH
&LW\�2IILFH�%XLOGLQJ�

)XQGV� DYDLODEOH� IRU� WKH� UHSODFHPHQW� RI� YHKLFOHV� DQG� RWKHU� FDSLWDO� HTXLSPHQW� GHFUHDVHG� ���������� � 7KLV
GHFUHDVH� LV�GXH� WR�DIRUHPHQWLRQHG�DGGLWLRQ�RI� D�QHZ�SXPSHU� IRU� WKH� ILUH� GHSDUWPHQW�� �7KH�SRUWLRQ�RI� IXQG
EDODQFH� UHVHUYHG�E\�6WDWH� VWDWXWH�GHFUHDVHG����������SULPDULO\� GXH� WR� D� GHFUHDVH� LQ� WKH� WRWDO� WKDW�ZDV�GXH
IURP� RWKHU� JRYHUQPHQWV� DV� RI� -XQH� ���� ������ � 7KH� DPRXQW� UHVHUYHG� IRU� HQFXPEUDQFHV� LV� FRPSRVHG� RI
��������� IRU� RWKHU� REOLJDWLRQV� QRW� VDWLVILHG� DV� RI� \HDU� HQG�� 8QUHVWULFWHG� DQG� XQGHVLJQDWHG� IXQG� EDODQFH



����

LQFUHDVHG�E\����������WR�������������ZKLFK�LV�WHVWLPRQ\�WR�WKH�EXGJHWDU\�SURFHVV�WKURXJK�ZKLFK�WKH�HIIRUWV
RI�&LW\�&RXQFLO�DQG�PDQDJHPHQW�WR�FXUWDLO�H[SHQGLWXUHV�DQG�WR�LQFUHDVH�RU�FUHDWH�DGGLWLRQDO�UHYHQXH�VRXUFHV
DUH�PDWFKHG�WR�H[KLELW�D�ILVFDOO\�UHVSRQVLEOH�RUJDQL]DWLRQ�

�

(;+,%,7��

)81'�%$/$1&(

*(1(5$/�)81'

)LVFDO�<HDU�(QGHG�-XQH�����

5HVHUYHG�E\�6WDWH�VWDWXWH �������������� �������������� ����������������
5HVHUYHG�IRU�HQFXPEUDQFHV ���������������� ���������������� �����������������
5HVHUYHG�IRU�SUHSDLG�LWHPV ������������������ ����������������� ������������������
8QUHVHUYHG�

'HVLJQDWHG�IRU�FDSLWDO�HTXLSPHQW�UHSODFHPHQW ���������������� ��������������� �����������������
8QGHVLJQDWHG ��������������� ���������������� ����������������

7RWDO�IXQG�EDODQFH �������������� �������������� ����������������

�'HULYHG�IURP�6WDWHPHQW�%���

���� ����

,QFUHDVH�

�'HFUHDVH�

(;+,%,7���

&203$5$7,9(�$1$/<6,6�2)�)81'�%$/$1&(
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7KH� &LW\� IROORZV� D� SROLF\� RI� PDLQWDLQLQJ� DQ� DGHTXDWH� IXQG� EDODQFH� DV� D� VDIHJXDUG� DJDLQVW� XQIRUHVHHQ
FLUFXPVWDQFHV�DQG�WR�SURYLGH�D�VROLG�IRXQGDWLRQ�IRU�WKH�&LW\¶V�ILVFDO�KHDOWK���$W�-XQH����������IXQG�EDODQFH
HTXDOHG��������RI�WKH�*HQHUDO�)XQG
V�RSHUDWLQJ�EXGJHW�IRU�WKH�QHZ�ILVFDO�\HDU�

%21'('�,1'(%7('1(66

7RWDO�RXWVWDQGLQJ�JHQHUDO�REOLJDWLRQ�GHEW��UHYHQXH�ERQG�GHEW��DQG�6WDWH�&OHDQ�:DWHU�%RQGV�DW�-XQH���������
WRWDOHG���������������1RUWK�&DUROLQD�VWDWXWHV�SURYLGH�WKDW�FLWLHV�PD\�PDLQWDLQ�RXWVWDQGLQJ�GHEW�LQ�DQ�DPRXQW
HTXDO� WR� HLJKW� SHUFHQW� ����� RI� DVVHVVHG� YDOXDWLRQ�� � 7KH� FXUUHQW� VWDWXWRU\� GHEW� PDUJLQ� IRU� WKH� &LW\� LV
������������

&$6+�0$1$*(0(17

7KH� &LW\
V� WHPSRUDU\� LGOH� FDVK� LV� LQYHVWHG� LQ� LQWHUHVW� EHDULQJ� GHPDQG� GHSRVLWV�� FHUWLILFDWHV� RI� GHSRVLW�
REOLJDWLRQV�RI�WKH�8�6��7UHDVXU\�DQG�IHGHUDO�DJHQFLHV��EDQNHUV�DFFHSWDQFHV��FRPPHUFLDO�SDSHU��DQG�WKH�1RUWK
&DUROLQD�&DSLWDO�0DQDJHPHQW� 7UXVW�� �$OO� UHYHQXHV� UHFHLYHG� DUH� GHSRVLWHG� WKH� VDPH� GD\� LQ� D� FRQVROLGDWHG
LQWHUHVW�EHDULQJ�EDQN�DFFRXQW���7KLV�EDQN�DFFRXQW�LV�GUDZQ�XSRQ�WR�PHHW�DOO�SD\UROO�DQG�SD\DEOH�REOLJDWLRQV�
DQG�WKH�&LW\�PDLQWDLQV� LQ� WKLV�DFFRXQW�RQO\�DV�PXFK�PRQH\�DV� LV� UHTXLUHG� WR�PHHW�FXUUHQW�REOLJDWLRQV�� �$OO
RWKHU�LGOH�FDVK�LV�LQYHVWHG�LQ�LQVWUXPHQWV�DXWKRUL]HG�E\�WKH�*HQHUDO�6WDWXWHV�RI�1RUWK�&DUROLQD���7KH�DYHUDJH
\LHOG�RQ�LQYHVWPHQWV�ZDV�������IRU�WKH�\HDU�HQGHG�-XQH����������

7KH�&LW\
V�LQYHVWPHQW�SROLF\�LV�WR�PLQLPL]H�FUHGLW�DQG�PDUNHW�ULVNV�ZKLOH�PDLQWDLQLQJ�D�FRPSHWLWLYH�\LHOG�RQ
LWV�SRUWIROLR���$FFRUGLQJO\��GHSRVLWV�ZHUH�HLWKHU�LQVXUHG�E\�IHGHUDO�GHSRVLWRU\�LQVXUDQFH�RU�FROODWHUDOL]HG���7KH
&LW\
V�HQWLUH�LQYHVWPHQW�SRUWIROLR�DW�-XQH�����������LV�FODVVLILHG�LQ�WKH�FDWHJRU\�RI�ORZHVW�FUHGLW�ULVN�DV�GHILQHG
E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG�� � 7KH� UHPDLQGHU� RI� WKH� SRUWIROLR� LV� H[HPSW� IURP� ULVN
FDWHJRUL]DWLRQ�DV�WKH�1&�&DSLWDO�0DQDJHPHQW�7UXVW�LV�DQ�6(&�UHJLVWHUHG�PXWXDO�IXQG�ZKHUH�WKH�&LW\�LV�RQO\�D
VKDUHKROGHU�RI�D�SHUFHQWDJH�RI�WKH�IXQG�DQG�GRHV�QRW�RZQ�DQ\�LGHQWLILDEOH�VHFXULWLHV�

5,6.�0$1$*(0(17

,Q�WKH�HIIRUWV�WR�PDLQWDLQ�VHUYLFHV�DW�D�UHDVRQDEOH�FRVW�WR�WKH�FLWL]HQV�RI�6DOLVEXU\��WKH�&LW\�KDV�GHYHORSHG�DQG
PDLQWDLQHG� D� ULVN� PDQDJHPHQW� SURJUDP� ZKLFK� HQFRPSDVVHV� QHDUO\� HYHU\� DVSHFW� RI� WKH� &LW\
V� RSHUDWLRQV�
,QVXUDQFH� OLDELOLW\� FRYHUDJH� LV� REWDLQHG� WKURXJK� D� FRPELQDWLRQ� RI� FRPPHUFLDO� LQVXUHUV�� WKH� LQVXUDQFH� SRRO
DGPLQLVWHUHG�E\�WKH�1&�/HDJXH�RI�0XQLFLSDOLWLHV��DQG�VHOI�LQVXUDQFH���7KLV�DSSURDFK�KDV�DOORZHG�WKH�&LW\�WR
REWDLQ�PD[LPDO�DPRXQWV�RI�SURSHUW\�DQG�OLDELOLW\�FRYHUDJH�DW�WKH�PRVW�HFRQRPLFDO�FRVW�

5(9(18(���(17(535,6(�)81'6

(QWHUSULVH�IXQGV�UHYHQXH�LQFUHDVHG�E\�����������������RYHU� WKH�SUHYLRXV�ILVFDO�\HDU��VHH�([KLELW������ �7KH
UHYHQXH�LQFUHDVHG�LQ�WKH�:DWHU�DQG�6HZHU�)XQG�E\�����������������GHVSLWH�WKH�FORVLQJ�RI�WKH�&LW\¶V�ODUJHVW
XWLOLW\� FXVWRPHU� LQ� WKH� VSULQJ� RI� ������ � ,QFUHDVHG�ZDWHU� DQG� VHZHU� UDWHV� JHQHUDWHG� DGGLWLRQDO� UHYHQXH� WKDW
KHOSHG� WR�PLQLPL]H� WKH� HIIHFW� RI� WKH�SODQW� FORVLQJ�� �5HYHQXHV� LQ� WKH�0DVV�7UDQVLW� )XQG� LQFUHDVHG��������
���������� �7UDQVLW� IDUH� UHYHQXHV� LQFUHDVHG�VOLJKWO\�E\����������������IURP� WKH�SULRU�\HDU�� �2WKHU� UHYHQXHV
LQFUHDVHG������������������GXH�SULPDULO\�WR�LQFUHDVHG�VXSSOHPHQWDO�IXQGLQJ�E\�WKH�&LW\¶V�*HQHUDO�)XQG�DQG
WKH�1RUWK�&DUROLQD�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�



����

(;+,%,7���

&203$5$7,9(�6&+('8/(�2)�5(9(18(6
(17(535,6(�)81'6

)LVFDO�<HDU�(QGHG�-XQH�����

:DWHU�DQG�6HZHU�
&KDUJHV�IRU�VHUYLFHV ����������� ������������� ������������� ����������������� ������������
2WKHU�UHYHQXHV ������������ ��������������� ��������������� ����������������� ������������

����������� ������������� ������������� ���������������� ������������

0DVV�7UDQVLW�
&KDUJHV�IRU�VHUYLFHV ������������ ���������������� ���������������� ����������������� ������������
2WKHU�UHYHQXHV ������������ ���������������� ���������������� ����������������� �����������

������������ ��������������� ��������������� ���������������� �����������

7RWDO ���������� ������������� ������������� ���������������� ������������

�'HULYHG�IURP�6WDWHPHQW�(����(����DQG�(���

3HUFHQW�

,QFUHDVH�

�'HFUHDVH�

�����

3HUFHQW�RI�

7RWDO

,QFUHDVH�

�'HFUHDVH�6RXUFH ���� ����

(;3(16(6���(17(535,6(�)81'6

(QWHUSULVH�H[SHQVHV�LQFUHDVHG���������������������RYHU�WKH�SULRU�ILVFDO�\HDU�DV�VKRZQ�LQ�([KLELW������:DWHU
DQG�6HZHU�)XQG�H[SHQVHV�� LQFOXGLQJ�GHSUHFLDWLRQ�� LQFUHDVHG����������������������$GPLQLVWUDWLRQ�H[SHQVHV
LQFUHDVHG� ��������� ���������� RI� ZKLFK� PRVW� FDQ� EH� DWWULEXWDEOH� WR� LQFUHDVHV� LQ� SURIHVVLRQDO� VHUYLFHV
H[SHQGLWXUHV�IRU�SUHOLPLQDU\�HQJLQHHULQJ�GHVLJQV�DQG�FRQVXOWDQWV�� �2SHUDWLRQV�H[SHQVHV� LQFUHDVHG�D�PRGHVW
����������������� � ,QWHUHVW�H[SHQVH� LQFUHDVHG�E\����������IURP�)<���GXH�WR������������JHQHUDO�REOLJDWLRQ
ERQGV�LVVXHG�GXULQJ�-XQH������

0DVV�7UDQVLW� )XQG� H[SHQVHV�� LQFOXGLQJ�GHSUHFLDWLRQ�� LQFUHDVHG� RQO\� ������� RU� ������� �:KHQ� WKH� HIIHFW� RI
GHSUHFLDWLRQ�LV�UHPRYHG��WKH�)XQG�H[SHULHQFHG�DQ�LQFUHDVH�RI�����������������

(;+,%,7���
&203$5$7,9(�6&+('8/(�2)�(;3(16(6

(17(535,6(�)81'6

)LVFDO�<HDU�(QGHG�-XQH�����

:DWHU�DQG�6HZHU�
$GPLQLVWUDWLRQ ����������� �������������� �������������� ��������������� �����������
2SHUDWLRQV ����������� ��������������� ��������������� ����������������� ������������
,QWHUHVW ����������� ��������������� ��������������� ���������������� �����������
'HSUHFLDWLRQ ����������� ��������������� ��������������� ���������������� �����������

����������� ������������� ������������� �������������� �����������

0DVV�7UDQVLW�
$GPLQLVWUDWLRQ ������������ ��������������� ��������������� ����������������� ������������
6HUYLFHV ������������ ���������������� ���������������� ������������������ ������������
'HSUHFLDWLRQ ������������ ����������������� ����������������� ������������������ �����������

������������ ��������������� ��������������� ����������������� ������������

7RWDO ���������� ������������� ������������� �������������� �����������

�'HULYHG�IURP�6WDWHPHQW�(����(����DQG�(���

,QFUHDVH�

�'HFUHDVH�

3HUFHQW�

,QFUHDVH�

�'HFUHDVH�

�����

3HUFHQW�RI�

7RWDO)XQFWLRQ ���� ����



����

)81'�(48,7<���(17(535,6(�)81'6

:DWHU�DQG�6HZHU�)XQG�HTXLW\��DV�VKRZQ�LQ�([KLELW�����LQFUHDVHG�E\������������ZKLOH�WKH�0DVV�7UDQVLW�)XQG
HTXLW\� LQFUHDVHG�E\���������EHWZHHQ�-XO\����������DQG�-XQH����������� �7KH�:DWHU� DQG�6HZHU�)XQG�HTXLW\
LQFUHDVH�ZDV�SULPDULO\� WKH� UHVXOW� RI� VLJQLILFDQW� GHYHORSHU� FRQWULEXWLRQV��7KH� LQFUHDVH� LQ�0DVV�7UDQVLW� IXQG
HTXLW\�ZDV�GXH�SULQFLSDOO\�WR�WKH�LQFUHDVH�LQ�IXQGLQJ�IURP�WKH�&LW\¶V�*HQHUDO�)XQG�DQG�WKH�1RUWK�&DUROLQD�
'HSDUWPHQW�RI�7UDQVSRUWDWLRQ���7KHVH�IDFWRUV�UHVXOWHG�LQ�QHW�LQFRPH�EHIRUH�GHSUHFLDWLRQ�RI���������

(;+,%,7���

)81'�(48,7<
(17(535,6(�)81'6

:DWHU�DQG�6HZHU�
&RQWULEXWHG�FDSLWDO �������������� �������������� ���������������
5HWDLQHG�HDUQLQJV ��������������� ��������������� �����������������

�������������� �������������� ���������������

0DVV�7UDQVLW�
&RQWULEXWHG�FDSLWDO ��������������� ��������������� �����������������
5HWDLQHG�HDUQLQJV ����������������� ����������������� ������������������

���������������� ���������������� �����������������

7RWDO�IXQG�HTXLW\ �������������� �������������� ���������������

�'HULYHG�IURP�6WDWHPHQW�(���DQG�(���

����

,QFUHDVH�

�'HFUHDVH�����

,17(51$/�6(59,&(�)81'6

7KH� &LW\� PDLQWDLQV� WZR� LQWHUQDO� VHUYLFH� IXQGV� IRU� WKH� SXUSRVH� RI� SURYLGLQJ� VHUYLFHV� WR� WKH� &LW\¶V� RWKHU
RSHUDWLRQDO�IXQGV���7KHVH�IXQGV�DUH�WKH�:RUNHUV¶�&RPSHQVDWLRQ�)XQG�DQG�WKH�(PSOR\HH�+HDOWK�&DUH�)XQG�

7KH�&LW\�LV�VHOI�LQVXUHG�IRU�ZRUNHUV
�FRPSHQVDWLRQ�FODLPV�ZLWK�DQ�H[FHVV�SROLF\���7KH�:RUNHUV
�&RPSHQVDWLRQ
)XQG� LV�XVHG� WR�DFFRXQW� IRU�PRQLHV�SURYLGHG�E\� WKH�&LW\� DQG� LQWHUHVW� HDUQLQJV�RQ� WKRVH�PRQLHV� WR� SURYLGH
IXQGV�IRU�PDMRU�ZRUNHUV
�FRPSHQVDWLRQ�FODLPV���7KH�&LW\�LQFXUUHG����������LQ�FODLPV�GXULQJ�WKH�\HDU�ZKLFK
UHTXLUHG� WKH�XVH�RI�&LW\� IXQGV�EXW�QRW�RXU�H[FHVV�SROLF\�� �)<���FODLPV�ZHUH�EDVLFDOO\�XQFKDQJHG� IURP� WKH
SULRU� \HDU��ZLWK� DQ� LQFUHDVH� RI� RQO\� ������ 7KH�&LW\�PDLQWDLQV� D� FRQVWDQW� YLJLODQW� HIIRUW� WR� KROG� FRVWV� WR� D
PLQLPXP� WKURXJK� WKH� &LW\
V� DFWLYH� GHYHORSPHQW� RI� ULVN� UHGXFWLRQ� DFWLYLWLHV�� � 7KHVH� LQFOXGH� UHYLHZLQJ
HPSOR\HH�DFFLGHQW�UHSRUWV��HPSOR\HH�DFFLGHQW�SUHYHQWLRQ�WUDLQLQJ��HPSOR\HH�KHDOWK�DZDUHQHVV�DFWLYLWLHV��DQG
QHZVOHWWHUV�WR�HPSOR\HHV�

7KH�&LW\�DOVR� LV� VHOI�LQVXUHG� IRU� LWV�HPSOR\HH�KHDOWK�FDUH�SROLF\�� �3UHPLXPV�DUH�HVWDEOLVKHG� IRU� WKH�YDULRXV
FODVVHV� �LQGLYLGXDO�� SDUHQW�FKLOG�� DQG� IDPLO\�� RI� KHDOWK� FDUH� DQQXDOO\�� � 7KH� &LW\� GHSRVLWV� LWV� FRQWULEXWLRQ
WRJHWKHU� ZLWK� WKH� DPRXQWV� ZLWKKHOG� IURP� HPSOR\HHV
� FRPSHQVDWLRQ� LQWR� WKH� (PSOR\HH� +HDOWK� &DUH� )XQG
PRQWKO\���$OO�FODLPV�IRU�EHQHILWV�XQGHU�WKH�&LW\
V�KHDOWK�FDUH�SROLF\�DUH�SDLG�IURP�WKLV�)XQG���7KH�&LW\�DOVR
PDLQWDLQV�VSHFLILF�VWRS�ORVV�FRYHUDJH�RI���������SHU�HPSOR\HH�DQQXDOO\�DQG�DQ�DJJUHJDWH�VWRS�ORVV�RI������LQ
H[FHVV� RI� DQWLFLSDWHG� FODLPV�� � 'XULQJ� WKH� \HDU�� WKH� &LW\� LQFXUUHG� H[FHVV� EHQHILW� FODLPV� IRU� WKUHH� FRYHUHG
LQGLYLGXDOV�ZKHUH�WKH�VSHFLILF�VWRS�ORVV�ZDV�DSSOLHG���&ODLPV�IRU�WKH�\HDU�ZHUH�������������������KLJKHU�WKDQ



����

ODVW�\HDU���7KH�)XQG�VWULYHV�WR�PDLQWDLQ�D�EDODQFH�LQ�H[FHVV�RI�WKH�LQFXUUHG�EXW�QRW�UHSRUWHG�FODLPV�HVWLPDWH�
+RZHYHU�� DV� RI� -XQH� ���� ������ FDVK� DQG� LQYHVWPHQW� EDODQFHV�ZHUH� OHVV� WKDQ� WKH� LQFXUUHG� EXW� QRW� UHSRUWHG
FODLPV�HVWLPDWH�

),'8&,$5<�)81'6

7KH�&LW\�PDLQWDLQV� WKUHH� ILGXFLDU\� IXQGV�� %RDUGV� DQG� &RPPLVVLRQV� DQG�0XQLFLSDO� 6HUYLFH�'LVWULFW� IXQGV�
ZKLFK�DUH�DJHQF\�IXQGV��DQG�WKH�/DZ�2IILFHUV
�6SHFLDO�6HSDUDWLRQ�$OORZDQFH�)XQG��D�SHQVLRQ�WUXVW�IXQG�

$�PXQLFLSDO�VHUYLFH�GLVWULFW�ZDV�HVWDEOLVKHG�LQ�6DOLVEXU\�LQ������WRJHWKHU�ZLWK�D�QRQ�SURILW�FRPSDQ\�QDPHG
'RZQWRZQ�6DOLVEXU\��,QF��WR�DGPLQLVWHU�WKH�GLVEXUVHPHQW�RI�IXQGV�UHFHLYHG�E\�WKH�GLVWULFW���7KH�&LW\�OHYLHV�D
WD[� UDWH� RI� VL[WHHQ� FHQWV� SHU� ����� DVVHVVHG� YDOXDWLRQ� RQ� WKLV� VSHFLDO� WD[� GLVWULFW�� � 7KH�0XQLFLSDO� 6HUYLFH
'LVWULFW�)XQG�LV�XVHG�WR�DFFRXQW�IRU�WKH�FROOHFWLRQ�RI�WKLV�WD[�DQG�WKH�UHPLWWDQFH�RI�LW�WR�'RZQWRZQ�6DOLVEXU\�
,QF�� �'XULQJ� WKH� \HDU�� WKH�&LW\� UHPLWWHG� �������� WR�'RZQWRZQ�6DOLVEXU\�� ,QF�� IURP� WKH�0XQLFLSDO� 6HUYLFH
'LVWULFW�)XQG�

7KH� %RDUGV� DQG� &RPPLVVLRQV� )XQG� LV� XVHG� WR� DFFXPXODWH� DQG� GLVEXUVH� IXQGV� HDUQHG� E\� WKH� &RPPXQLW\
$SSHDUDQFH�&RPPLVVLRQ�DQG�WKH�7UHH�%RDUG���$W�-XQH�����������WKH\�KDG�D�EDODQFH�RI��������DYDLODEOH�IRU
WKHLU�XVH�

7KH�/DZ�2IILFHUV
�6SHFLDO�6HSDUDWLRQ�$OORZDQFH�)XQG�ZDV�HVWDEOLVKHG�WR�DFFRXQW�IRU� WKH�SHQVLRQ�DFWLYLWLHV
PDQGDWHG� E\�6WDWH� VWDWXWH� XQGHU� WKH�/DZ�(QIRUFHPHQW�2IILFHUV
� 6SHFLDO� 6HSDUDWLRQ�$OORZDQFH�� � 7KH� )XQG
DFFRXQWV�IRU�FRQWULEXWLRQV�PDGH�E\�WKH�&LW\�WR�SURYLGH�IRU�SHQVLRQ�EHQHILWV��LQWHUHVW�HDUQLQJV�RQ�WKHVH�PRQLHV�
DQG�WKH�GLVEXUVHPHQW�RI�SHQVLRQ�DPRXQWV���'XULQJ�)<����WKH�&LW\�SDLG���������LQ�SHQVLRQ�EHQHILWV���7KH�&LW\
FRQGXFWV�DQ�DFWXDULDO�UHYLHZ�RI�WKH�3ODQ�RQ�DQ�DQQXDO�EDVLV�DQG�DGMXVWV�WKH�UHTXLUHG�FRQWULEXWLRQV�WR�WKH�)XQG
DW�WKH�EHJLQQLQJ�RI�HDFK�ILVFDO�\HDU�

<($5�����

7KH�<HDU������LVVXH�LV�WKH�UHVXOW�RI�WKH�HOLPLQDWLRQ�RI�WKH�ILUVW�WZR�GLJLWV�IURP�D�\HDU�LQ�VRIWZDUH�SURJUDPV�
0DQ\�SURJUDPV�ZLOO�QRW�EH�DEOH�WR�GLVWLQJXLVK�EHWZHHQ�WKH�\HDU������DQG�WKH�\HDU�������ZKLFK�PLJKW�FDXVH
WKH�SURJUDPV�WR�SURFHVV�GDWD� LQFRUUHFWO\�RU�VWRS�SURFHVVLQJ�GDWD�DOWRJHWKHU�� �7KH�*RYHUQPHQWDO�$FFRXQWLQJ
6WDQGDUGV� %RDUG� KDV� LVVXHG� D� WHFKQLFDO� EXOOHWLQ� WKDW� LGHQWLILHV� ILYH� VWDJHV� RI� ZRUN� QHHGHG� WR� DFKLHYH
FRPSOLDQFH���7KH\�DUH�DZDUHQHVV��DVVHVVPHQW��UHPHGLDWLRQ��YDOLGDWLRQ�WHVWLQJ��DQG�LPSOHPHQWDWLRQ���7KH�&LW\
LV� DZDUH� RI� WKH� LVVXHV� VXUURXQGLQJ� WKLV� SUREOHP� DQG� KDV� DGGUHVVHG� LW� LQ� ERWK� VRIWZDUH� DQG� KDUGZDUH�� �:H
FXUUHQWO\�EHOLHYH�WKDW�DOO�V\VWHPV�ZLOO�EH�FRPSOLDQW�E\�WKH�\HDU������

&21&/86,21

7KH�&LW\�RI�6DOLVEXU\�KDV�EHHQ�IRUWXQDWH�WR�FRQWLQXH�WR�H[SHULHQFH�UDWHV�RI�JURZWK�LQ�LWV�UHYHQXH�EDVH�IURP
WD[DEOH�YDOXDWLRQ�GXULQJ�)<�����7KLV�JURZWK�ZDV�VXIILFLHQW�WR�DFFRPPRGDWH�H[SHQGLWXUHV�GXULQJ�WKH�\HDU�DQG
PDLQWDLQ�IDYRUDEOH�IXQG�HTXLW\�

$V�ZH�ORRN�DKHDG�WR�WKH�IXWXUH��D�JUHDW�ILQDQFLDO�UHVSRQVLELOLW\�DZDLWV�WKH�&LW\�LQ�WKH�:DWHU�DQG�6HZHU�)XQG�
7KH�&LW\�ZLOO�FRQWLQXH�VHYHUDO�SURMHFWV�EHJXQ�GXULQJ�)<���WKURXJK�)<������8SFRPLQJ�SURMHFWV��ZKLFK�ZLOO�EH
ILQDQFHG�E\������������LQ�6WDWH�&OHDQ�:DWHU�%RQGV��ZLOO�HQVXUH�D�UHOLDEOH�VXSSO\�RI�ZDWHU�IRU�RXU�UHVLGHQWV�
SURWHFW�WKH�HQYLURQPHQWDO�KDELWDWV�RI�*UDQWV�&UHHN��7RZQ�&UHHN��DQG�+LJK�5RFN�/DNH��DQG�JHQHUDOO\�SURYLGH
IRU� WKH� IXWXUH� RI� RXU� FRPPXQLW\�� � 7KH� PDJQLWXGH� RI� WKHVH� SURMHFWV� LV� FULWLFDOO\� LPSRUWDQW� WR� WKH� &LW\�
,QFUHDVLQJ� 6WDWH� DQG� IHGHUDO� ZDWHU� DQG� ZDVWHZDWHU� PDQGDWHV� KDYH� UHTXLUHG� WKH� &LW\� WR� PDNH� FRQWLQXDO
LQYHVWPHQW�LQ�ZDWHU�DQG�VHZHU�V\VWHPV�LQIUDVWUXFWXUH�DQG�LQ�FRVWV�WR�RSHUDWH�WKHVH�V\VWHPV��6LJQLILFDQW�FDSLWDO
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SURMHFWV�DUH�XQGHUZD\�DQG�SODQQHG�IRU�WKH�IXWXUH���1RZ�WKDW�ZH�NQRZ�ZKDW�QHHGV�WR�EH�GRQH��ZH�ZLOO�FRQWLQXH
LQ�HDUQHVW�WR�FRPSOHWH�WKH�LPSURYHPHQWV�WR�WKH�:DWHU�DQG�6HZHU�8WLOLW\�IRU�WKH�QH[W�GHFDGH�RI�JURZWK�

7KH� IXWXUH� KROGV� PDQ\� XQFHUWDLQWLHV�� � )HGHUDO� DQG� 6WDWH� PDQGDWHV� FRQWLQXH� WR� VHYHUHO\� SUHVV� ORFDO
JRYHUQPHQWV� LQ� DOO� DUHDV� RI� RSHUDWLRQV�� QRW� MXVW�ZDWHU� DQG� VHZHU�� � 7KH� FLWL]HQV� RI� 6DOLVEXU\� KDYH� FRPH� WR
H[SHFW�DQG�DSSUHFLDWH�WKH�KLJK�OHYHO�RI�VHUYLFH�WKH\�HQMR\���7KH�PDQDJHPHQW�RI�WKH�&LW\�LV�QHFHVVDULO\�FKDUJHG
ZLWK�PDQDJLQJ�LWV�UHVRXUFHV�LQ�WKH�EHVW�SRVVLEOH�PDQQHU�WR�GHOLYHU�WKRVH�VHUYLFHV�DW�D�FRVW�FLWL]HQV�ZLOO�DJUHH
WR�EHDU���$V�ORQJ�DV�UHYHQXH�JURZWK�UDWHV�GR�QRW�GHFOLQH�XQH[SHFWHGO\��WKH�FRVWV�RI�SURYLGLQJ�VHUYLFHV�GR�QRW
HVFDODWH�PRUH� UDSLGO\� WKDQ� LQ� SUHYLRXV� \HDUV�� DQG� WKH�&LW\� FRQWLQXHV� WR� HYDOXDWH� DOO� H[LVWLQJ� DQG� SRWHQWLDO
UHYHQXH�RSWLRQV��LQFOXGLQJ�DQQH[DWLRQV��ZH�FDQ�DFFRPSOLVK�WKLV�WDVN���,W�ZLOO�QRW�EH�HDV\��EXW�IHZ�FKDOOHQJHV
DUH�� � $OO� &LW\� RSHUDWLRQV� DUH� EHLQJ� DVNHG� WR� FRQWULEXWH� WR� WKH� IRFXVHG� HIIRUW� WR� PDLQWDLQ� RXU� DELOLW\� DQG
UHDGLQHVV� WR� UHVSRQG� WR� RXU� FLWL]HQV�� �:H�KDYH�PDGH� LW� KDSSHQ� EHIRUH�� DQG�ZH�ZLOO�PDNH� LW� KDSSHQ� DJDLQ�
2YHUDOO��FRQWLQXHG�JURZWK�DQG�SROLF\�DGMXVWPHQWV� WKDW�KDYH�EHHQ� LQLWLDWHG�E\�&LW\�&RXQFLO�ZLOO�FRQWLQXH� WR
SURYLGH� WKH�&LW\�D�VWDEOH� ILQDQFLDO�SRVLWLRQ� IURP�ZKLFK�ZH�PD\� VHUYH� WKH�FLWL]HQV�RI�6DOLVEXU\� IRU�\HDUV� WR
FRPH�

$&.12:/('*0(176

:H�ZLVK�WR�WKDQN�WKH�0D\RU��&LW\�&RXQFLO�DQG�WKH�&LW\�0DQDJHU�IRU�WKH�VXSSRUW�DQG�WUXVW�WKH\�KDYH�JLYHQ�WKH
)LQDQFH�'HSDUWPHQW���2Q�EHKDOI�RI�WKH�WHDP�RI�WKH�)LQDQFH�'HSDUWPHQW��ZH�SURPLVH�RXU�FRQWLQXHG�GHGLFDWLRQ
WR�SURYLQJ�RXUVHOYHV�ZRUWK\�RI� WKHLU� VXSSRUW� DQG� WUXVW�� �:H�DUH�FRQILGHQW� WKDW� WRJHWKHU�ZH� FDQ�SURYLGH� WKH
FLWL]HQV�RI�6DOLVEXU\�ZLWK�UHVSRQVLEOH�DQG�SURJUHVVLYH�ILQDQFLDO�PDQDJHPHQW�

)RU�WKH�SUHSDUDWLRQ�RI�WKLV�5HSRUW��WKH�&LW\�LV�HVSHFLDOO\�LQGHEWHG�WR�0\UD�%��+HDUG��)LQDQFH�6SHFLDOLVW��0DUN
'��'U\H��$FFRXQWDQW��DQG�0LFKDHO�'��:HVW��3URGXFWLYLW\�$QDO\VW���:LWKRXW�WKHLU�DVVLVWDQFH��WKLV�5HSRUW�FRXOG
QRW�KDYH�EHHQ�SUHSDUHG�RQ�D�WLPHO\�EDVLV�

(DFK�\HDU��ZH�VWULYH�WR�SUHSDUH�D�ILQDQFLDO�UHSRUW�ZKLFK�SURYLGHV�D�PHDQLQJIXO�DQDO\VLV�DQG��GLVFORVXUH�RI�WKH
&LW\
V� ILQDQFLDO� DFWLYLWLHV� DQG� ILQDQFLDO� SRVLWLRQ�� � :H� EHOLHYH� WKLV� 5HSRUW� FRQIRUPV� VXEVWDQWLDOO\� WR� WKH
VWDQGDUGV�RI�ILQDQFLDO�UHSRUWLQJ�RI�WKH�DSSURSULDWH�SURIHVVLRQDO�RUJDQL]DWLRQV�

5HVSHFWIXOO\�VXEPLWWHG�

-RKQ�$��6RIOH\��-U�� 6��:DGH�)XUFKHV
)LQDQFH�'LUHFWRU $FFRXQWLQJ�0DQDJHU





����

%+6;�1(�5#.+5$74;

14)#0+<#6+10#.�%*#46

1HLJKERUKRRG�
6HUYLFHV

8UEDQ�5HVRXUFHV

7UDQVLW

&LWL]HQV�RI�6DOLVEXU\

&LW\�$WWRUQH\

&RPPXQLW\�
'HYHORSPHQW

3XEOLF�6DIHW\ 3XEOLF�6HUYLFHV

)LUH

3ROLFH

3ODQQLQJ�6HUYLFHV

(QJLQHHULQJ�
6HUYLFHV

'HYHORSPHQWDO�
6HUYLFHV

&HPHWHU\

)OHHW�0DQDJHPHQW

/DQGVFDSH�
2SHUDWLRQV

:DVWH�0DQDJHPHQW

6WUHHW

7UDIILF�2SHUDWLRQV

3XEOLF�6DIHW\+XPDQ�5HVRXUFHV

&LW\�&RXQFLO

&LW\�0DQDJHU

8WLOLWLHV

:DWHU�5HVRXUFHV

:�6�0DLQW��	�
&RQVWUXFWLRQ

5HFUHDWLRQ

,QIRUPDWLRQ�
7HFKQRORJLHV

3XUFKDVLQJ

)LQDQFH&LW\�&OHUN

7HFKQLFDO�6HUYLFHV

:DVWHZDWHU�
7UHDWPHQW

0HWHU�6HUYLFHV

)DFLOLWLHV�
0DLQWHQDQFH

7HOHFRPPXQLFDWLRQV
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-XQH���������

0D\RU 6XVDQ�:��.OXWW]

0D\RU�3UR�7HP 3DXO�%��:RRGVRQ��-U�

&RXQFLO�0HPEHU :LOOLDP�5��%XUJLQ

&RXQFLO�0HPEHU :LOOLDP�5��.HQQHG\

&RXQFLO�0HPEHU 5��6FRWW�0DGGR[

&LW\�0DQDJHU 'DYLG�:��7UHPH

$VVLVWDQW�&LW\�0DQDJHU -��)RVWHU�2ZHQ

&LW\�&OHUN 9LUJLQLD�3��3HWUHD

)LQDQFH�'LUHFWRU -RKQ�$��6RIOH\��-U�

)LUH�&KLHI 6DPXHO�,��%UDG\

/DQG�0DQDJHPHQW�DQG� ��������������/DUU\�:��&KLOWRQ
��'HYHORSPHQW�'LUHFWRU

7HFKQRORJ\�6HUYLFHV�0DQDJHU &��0LFKDHO�&URZHOO

+XPDQ�5HVRXUFHV�'LUHFWRU 0HOLVVD�+��7D\ORU

3ROLFH�&KLHI 0��&KULV�+HUULQJ

3XEOLF�6HUYLFHV�'LUHFWRU 9HUQRQ�(��6KHUULOO

3XUFKDVLQJ�$JHQW 'HZH\�'��3HFN

5HFUHDWLRQ�'LUHFWRU *DLO�(OGHU�:KLWH

8WLOLWLHV�'LUHFWRU -RKQ�&��9HVW
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6DOLVEXU\�� WKH� FRXQW\� VHDW� RI� 5RZDQ� &RXQW\�� LV
ORFDWHG� LQ� WKH� KHDUW� RI� WKH� EHDXWLIXO� 3LHGPRQW� DUHD�
WKH�LQGXVWULDO�KHDUW�RI�WKH�6WDWH�� �6DOLVEXU\�LV� ORFDWHG
PLGZD\� EHWZHHQ�&KDUORWWH� DQG�:LQVWRQ�6DOHP�� ���
PLOHV� IURP� $WODQWD�� *HRUJLD� DQG� ���� PLOHV� IURP
:DVKLQJWRQ��'�&�

&/,0$7(

7KH� FOLPDWH� RI� WKH� 6DOLVEXU\� DUHD� LV� PRGHUDWH�� D
GHILQLWH� DGYDQWDJH� WR� WKRVH�ZKR� OLYH� DQG�ZRUN�KHUH�
7KH� PDVVLYH� PRXQWDLQV� RI� :HVWHUQ� 1RUWK� &DUROLQD
IRUP� D� QDWXUDO� EDUULHU� DJDLQVW� WKH� FROG� HDVW�ZHVW
ZLQGV�� � :KLOH� GHILQLWHO\� VRXWKHUQ� LQ� FOLPDWH�
6DOLVEXU\� LV� IDU� HQRXJK� QRUWK�� DQG� KDV� VXIILFLHQW
DOWLWXGH�WR�HVFDSH�WKH�KXPLG�VXPPHUV�RI�PDQ\�RWKHU
VRXWKHUQ� UHJLRQV�� �([WUHPHV� LQ� FOLPDWH� DUH�YHU\� UDUH
DQG� VKRUW�OLYHG�� � ,Q� ZLQWHU� WKH� KLJK� WHPSHUDWXUH� LV
DERXW����GHJUHHV��ZLWK�D�ORZ�DURXQG����GHJUHHV���7KH
WRWDO� VQRZIDOO� LV� QRUPDOO\� DERXW� �� LQFKHV� HDFK� \HDU�
,Q� WKH� VXPPHU�� WKH� KLJK� DYHUDJHV� DERXW� ��� GHJUHHV�
ZLWK�D�ORZ�RI����GHJUHHV�

3238/$7,21

7KH�&LW\� RI� 6DOLVEXU\� KDV� EHHQ� DEOH� WR�PDLQWDLQ� LWV
SRSXODWLRQ�GXULQJ� WKH���
V�XQOLNH�PDQ\�RWKHU� VLPLODU
VL]HG� FLWLHV�� � 7KLV� LV� GXH� WR� ERWK� DQQH[DWLRQV� DQG
LQWHUQDO� JURZWK� VWLPXODWHG� E\� WKH� ORFDO� HFRQRP\�
3RSXODWLRQ�FXUUHQWO\�LV�HVWLPDWHG�WR�EH��������

+,6725<

6FRWFK�,ULVK�� ZKR� RULJLQDOO\� VHWWOHG� LQ� /DQFDVWHU
&RXQW\�� 3HQQV\OYDQLD�� PRYHG� GRZQ� WKH� �*UHDW
:DJRQ� 5RDG�� ���� PLOHV� WR� 7UDGLQJ� )RUG� RQ� WKH
<DGNLQ�5LYHU� WR� EHFRPH� WKH� ILUVW� VHWWOHUV� LQ� 5RZDQ
&RXQW\�

7KH�&RXQW\�RI�5RZDQ�ZDV� HVWDEOLVKHG� LQ� ������ �$W
WKLV� WLPH�� 5RZDQ� LQFOXGHG� DOO� WHUULWRU\� QRUWK� WR
9LUJLQLD�DQG�HDVW� WR�ZKDW�ZH�NQRZ�QRZ�DV�*XLOIRUG
&RXQW\� DQG� ZHVW� WR� WKH� PRXQWDLQV�� � (YHQWXDOO\�� ��
FRXQWLHV�ZHUH� IRUPHG� IURP�5RZDQ�� �5RZDQ�&RXQW\
ZDV�QDPHG�IRU�0DWWKHZ�5RZDQ��DFWLQJ�JRYHUQRU�IRU
WKH�FRORQ\�LQ������

7KH� GHHG� IRU� 6DOLVEXU\� LV� GDWHG� )HEUXDU\� ���� �����
7KH� FRXUW� FHQWHU�� FDOOHG� SULRU� WR� WKLV� WLPH� 5RZDQ
&RXUW�+RXVH��ZDV�D�EXVWOLQJ�OLWWOH�YLOODJH�RI�VHYHQ�RU
HLJKW� ORJ� FDELQV�� D� FRXUW� KRXVH�� MDLO� DQG� SLOORU\�

DFFRUGLQJ�WR�*RYHUQRU�$UWKXU�'REEV�ZKR�YLVLWHG�KHUH
LQ�ODWH������

7KH�&RXUW�+RXVH�GDWHV�WR������DQG�FRQVLVWV�RI�GHHGV�
PDUULDJHV�� DQG� PLVFHOODQHRXV� UHFRUGV� RI� YDOXH�
3DSHUV�IRUPHUO\�LQ�WKH�&OHUN
V�2IILFH�VXFK�DV�WKH�HDUO\
FRXUW�PLQXWHV� DUH� VWRUHG� DW� WKH� 6WDWH�'HSDUWPHQW� RI
$UFKLYHV� LQ� 5DOHLJK�� � )DPLOLDU� QDPHV� LQ� $PHULFDQ
KLVWRU\�DGRUQ�WKHVH�UHFRUGV�

$QGUHZ� -DFNVRQ�� 5LFKDUG� +HQGHUVRQ�� :LOOLDP� 5�
'DYLV�� 'DQLHO� %RRQH�� /RUG� &RUQZDOOLV�� 5LFKDUG
&DVZHOO� DQG�PDQ\�RWKHU�SURPLQHQW� ORFDO� IDPLOLHV� DV
WKH� %DUNOH\V�� +RRYHUV�� DQG� 3RONV�� DOO� DQFHVWRUV� RI
SUHVLGHQWV� RU� YLFH�SUHVLGHQWV�� DSSHDU� WLPH� DQG� DJDLQ
LQ�WKH�GHHGV�DQG�FRXUW�PLQXWHV�RI�WKH�FRXQW\�

7ZR� \HDUV� EHIRUH� WKH� QDWLRQDO� 'HFODUDWLRQ� RI
,QGHSHQGHQFH� DQG� RQH� \HDU� EHIRUH� WKH�0HFNOHQEXUJ
'HFODUDWLRQ� RI� ,QGHSHQGHQFH�� D� JURXS� RI� SDWULRWLF
FLWL]HQV�RI�5RZDQ�&RXQW\��VHUYLQJ�DV�D�&RPPLWWHH�RI
6DIHW\�� RQ� $XJXVW� ��� ������ DGRSWHG� WKH� 5RZDQ
5HVROYHV� FRQWDLQLQJ� WKH� SLRQHHU� HOHPHQW� WRZDUG
OLEHUW\� DQG� LQGHSHQGHQFH� IURP� %ULWDLQ�� � 7KHVH
UHVROYHV�UHDFKHG�WKH�KLJKHVW�QRWH�RI�DQ\�SDVVHG�LQ�WKH
FRORQ\� LQ� FDOOLQJ� IRU� WKH� DEROLVKPHQW� RI� WKH�$IULFDQ
6ODYH� WUDGH� DQG� XUJLQJ� WKH� FRORQLHV� WR� �XQLWH� LQ� DQ
LQGLVVROXEOH� XQLRQ� DQG� DVVRFLDWLRQ��� �7KHVH� UHVROYHV
DUH�ORFDWHG�LQ�WKH�6WDWH�$UFKLYHV�DQG�DUH�WKH�RQO\�RQHV
RI�WKH�PDQ\�SDVVHG�LQ�WKLV�SHULRG�WKDW�DUH�SUHVHUYHG�

6R� PDQ\� OHJHQGV� DQG� OLIHVW\OHV� KDYH� EHHQ� SDVVHG
GRZQ�RYHU�WKH�SDVVDJH�RI�WLPH���'DQLHO�%RRQH�EHJDQ
KLV� H[SORUDWLRQ� RI� WKH� %OXH� 5LGJH� 0RXQWDLQV� IURP
KHUH�LQ�6DOLVEXU\���1HDU�WKH�SUHVHQW�GD\�OLEUDU\��LV�WKH
VPDOO�RIILFH�ZKHUH�$QGUHZ�-DFNVRQ�VWXGLHG� ODZ�DQG
ZDV�DGPLWWHG�WR�WKH�EDU�EHIRUH�KH�PRYHG�ZHVWZDUG�

)RU� DOO� WKH� VWUXJJOHV� DQG� KDUGVKLSV� RXU� DQFHVWRUV
HQGXUHG��WKH\�KDYH�SURYLGHG�6DOLVEXU\�ZLWK�FKDUDFWHU
DQG�D�ULFK�KHULWDJH�

*29(510(17

7KH� &LW\� RI� 6DOLVEXU\
V� JRYHUQPHQW� LV� RUJDQL]HG
DFFRUGLQJ� WR� WKH� &RXQFLO�0DQDJHU� IRUP� RI
JRYHUQPHQW���7KH�&LW\�&RXQFLO��ZKLFK�IRUPXODWHV
SROLF\�IRU�WKH�$GPLQLVWUDWLRQ�RI�WKH�&LW\��WRJHWKHU
ZLWK�WKH�0D\RU��FRQVWLWXWHV�WKH�JRYHUQLQJ�ERG\�RI
WKH� &LW\�� � 7KH� ILYH� ���� PHPEHUV� DUH� HOHFWHG� WR
VHUYH�WZR�����\HDU�WHUPV�RI�RIILFH�� �7KH�0D\RU�LV
HOHFWHG� IURP� WKH� ILYH� ����&RXQFLO�PHPEHUV�� �7KH



����

0D\RU�SUHVLGHV�DW�&LW\�&RXQFLO�PHHWLQJV���$OVR��D
0D\RU� 3UR� 7HP� LV� HOHFWHG� E\� &LW\� &RXQFLO
PHPEHUV� IURP� WKH� ILYH� ���� WR� VHUYH� DV� 0D\RU
GXULQJ�KHU�DEVHQFH�RU�GLVDELOLW\�

7KH�&LW\�&RXQFLO�DSSRLQWV�WKH�&LW\�0DQDJHU�WR�VHUYH
DV� WKH� &LW\
V� &KLHI� ([HFXWLYH� 2IILFHU�� � 7KH� &LW\
0DQDJHU�LV�UHVSRQVLEOH�IRU�LPSOHPHQWLQJ�WKH�SROLFLHV
RI� WKH� &LW\� &RXQFLO�� GLUHFWLQJ� EXVLQHVV� DQG
DGPLQLVWUDWLYH� SURFHGXUHV�� DQG� DSSRLQWLQJ
GHSDUWPHQWDO� RIILFHUV�� �$W� WKH� SUHVHQW� WLPH�� WKH�&LW\
0DQDJHU�LV�DVVLVWHG�E\�WKH�&LW\�&OHUN�DQG�HLJKW�VWDII
GHSDUWPHQWV� LQFOXGLQJ� )LQDQFH�� +XPDQ� 5HVRXUFHV�
)LUH�� 3ROLFH�� &RPPXQLW\� 'HYHORSPHQW�� 3XEOLF
6HUYLFHV��3DUNV�DQG�5HFUHDWLRQ��DQG�3XEOLF�8WLOLWLHV�

87,/,7,(6

6DOLVEXU\� RSHUDWHV� LWV� RZQ� ZDWHU� DQG� VHZHU
V\VWHP�� � 7KH� <DGNLQ� 5LYHU�� ZKLFK� IRUPV� WKH
QRUWKHDVW� ERXQGDU\� RI� 5RZDQ� &RXQW\�� SURYLGHV
6DOLVEXU\�ZLWK�DQ�DEXQGDQW�VXSSO\�RI�JRRG�ZDWHU�
7KH�DYHUDJH�GDLO\�IORZ�LV�QHDUO\���ELOOLRQ�JDOORQV
SHU�GD\��DQG�WKH�PLQLPXP�UHFRUGHG�RQH�GD\�IORZ
LV� ���� PLOOLRQ� JDOORQV�� � 7KH� 6DOLVEXU\� ZDWHU
V\VWHP�� FRQYHQWLRQDO� LQ� GHVLJQ� DQG� FORVHO\
FRQWUROOHG��KDV�D�WUHDWPHQW�FDSDFLW\�RI����PLOOLRQ
JDOORQV�SHU�GD\���$YHUDJH�GDLO\�XVDJH�GXULQJ�����
ZDV�����PLOOLRQ�JDOORQV�SHU�GD\���7KH�ILOWHU�SODQW�LV
GHVLJQHG� IRU� H[SDQVLRQ� DV� QHHGHG� WR� ��� PLOOLRQ
JDOORQV� SHU� GD\� E\� DGGLQJ� SXPSLQJ� DQG� VHWWOLQJ
FDSDFLW\���$Q�DUWHULDO�V\VWHP�RI�GLVWULEXWLRQ�PDLQV
KDV� EHHQ� FRQVWUXFWHG� WR� DVVXUH� PD[LPXP� ILUH
SURWHFWLRQ�WR�DOO�SDUWV�RI�WKH�FLW\�

7KH�6DOLVEXU\�ZDWHU�V\VWHP�VXSSOLHV�WKUHH�VPDOOHU
WRZQV� LQ� WKH�&RXQW\��6SHQFHU��(DVW�6SHQFHU�� DQG
*UDQLWH� 4XDUU\�� DQG� KDV� EHHQ� H[WHQGHG� WR� D
QXPEHU� RI� LQGXVWULDO� VLWHV� ZHOO� EH\RQG� WKH� FLW\
OLPLWV�� � $GGLWLRQDOO\�� 6DOLVEXU\� RSHUDWHV� DQG
PDLQWDLQV� WKH� ZHOO� V\VWHP� IRU� WKH� 7RZQ� RI
5RFNZHOO���7KH�ZDWHU�VXSSO\�PHHWV�DOO�IHGHUDO�DQG
6WDWH� TXDOLW\� UHTXLUHPHQWV�� � 6DOLVEXU\
V� ZDWHU� LV
IOXRULGDWHG�RQ�D�FRQWLQXLQJ�EDVLV���6DOLVEXU\
V�WZR
ZDVWHZDWHU� WUHDWPHQW� IDFLOLWLHV�VHUYH�DV� WKH�DUHD
V
UHJLRQDO�ZDVWHZDWHU�XWLOLW\�ZLWK�VHUYLFH�H[SDQVLRQ
WR� WKH� WRZQV� RI� /DQGLV�� &KLQD� *URYH�� (DVW
6SHQFHU�� *UDQLWH� 4XDUU\�� DQG� 5RFNZHOO�� � 7RWDO
GDLO\�WUHDWPHQW�FDSDFLW\�LQ������ZDV������PLOOLRQ
JDOORQV�� � $YHUDJH� GDLO\� WUHDWPHQW� LQ� ����� ZDV
�����PLOOLRQ�JDOORQV�SHU�GD\�

7KH�&LW\�RI�6DOLVEXU\�RZQV�DQG�RSHUDWHV�WKH�ZDWHU
DQG� VHZHU� XWLOLW\� V\VWHPV� LQ� ERWK�*UDQLWH�4XDUU\
DQG�5RFNZHOO�DQG�WKHLU�VXUURXQGLQJ�DUHD�

2WKHU�XWLOLWLHV�DUH�SURYLGHG�E\�'XNH�3RZHU�&RPSDQ\�
3LHGPRQW� 1DWXUDO� *DV� &RPSDQ\�� %HOOVRXWK
7HOHSKRQH��&RQFRUG�7HOHSKRQH��DQG�:HVWHUQ�8QLRQ�

75$163257$7,21

6DOLVEXU\�� QHDUO\� WKH� JHRJUDSKLF� DQG� SRSXODWLRQ
FHQWHU� RI� 1RUWK� &DUROLQD�� LV� ORFDWHG� RQ� ,QWHUVWDWH
+LJKZD\��������PLOHV�IURP�&KDUORWWH�����PLOHV�IURP
*UHHQVERUR�DQG����PLOHV�IURP�:LQVWRQ�6DOHP���,W� LV
WKH�FURVVURDGV�RI�,�����8�6������������������DQG�1�&�
����� �2YHU���PLOOLRQ� SHRSOH� OLYH�ZLWKLQ� ���PLOHV� RI
6DOLVEXU\������PLOOLRQ�ZLWKLQ����PLOHV�DQG�����RI�WKH
SRSXODWLRQ� RI� WKH�8QLWHG� 6WDWHV� ZLWKLQ� DQ� RYHUQLJKW
WUXFN� KDXO�� � 7KH� VHDSRUWV� RI�:LOPLQJWRQ��0RUHKHDG
&LW\��&KDUOHVWRQ��DQG�1RUIRON�DUH�OHVV�WKDQ�D�RQH�GD\
WUXFN�KDXO�DZD\�

5RZDQ� &RXQW\� $LUSRUW�� WKUHH� ���� PLOHV� IURP
GRZQWRZQ�6DOLVEXU\��KDV�D������� IW��[����� IW�� SDYHG
DQG�OLJKWHG�UXQZD\���+DQJDU�VSDFH�DQG�SULYDWH�SODQH
VHUYLFLQJ�DUH�DYDLODEOH�

7KH� PDMRU� FRPPHUFLDO� DLUSRUWV� DW� &KDUORWWH� DQG
*UHHQVERUR�+LJK� 3RLQW� DUH� OHVV� WKDQ� DQ� KRXU
V� HDV\
GULYH� IURP� 6DOLVEXU\�� � 7KHVH� DLUSRUWV� SURYLGH
H[FHOOHQW�VHUYLFH�WR�DOO�SDUWV�RI�WKH�8QLWHG�6WDWHV�YLD
8QLWHG�� 86$LUZD\V�� 'HOWD�� 7:$�� &RQWLQHQWDO�
(DVWZLQG� DQG� $PHULFDQ� $LUOLQHV�� � 7KHUH� DUH� DOVR
GLUHFW�IOLJKWV�DYDLODEOH�WR�/RQGRQ�DQG�)UDQNIXUW�

%XV� VHUYLFH� LV� SURYLGHG� E\� &DUROLQD� 7UDLOZD\V� DQG
*UH\KRXQG�ZLWK�GDLO\�DUULYDOV�DQG�GHSDUWXUHV�� �7KHLU
VHUYLFH�DOVR�LQFOXGHV�SDUFHO�VKLSPHQWV�

/RFDO� EXV� VHUYLFH� LV� SURYLGHG� E\� WKH� &LW\
V� 7UDQVLW
6\VWHP�

027(/6

$Q�LGHDO�DUHD�IRU�VPDOO�FRQYHQWLRQV��6DOLVEXU\�KDV�WHQ
�����PRWHOV�� ZLWK� RYHU� ���� URRPV�� DQG� WZR� ���� EHG
DQG�EUHDNIDVW�HVWDEOLVKPHQWV�LQ�RXU�KLVWRULF�GLVWULFW�

('8&$7,21

6DOLVEXU\�LV�KRPH�WR�WZR�����FROOHJHV�DQG�D�WHFKQLFDO
FROOHJH�� � &DWDZED� &ROOHJH� KDV� WKLUW\� ����� EXLOGLQJV
FRPSULVLQJ� D� SK\VLFDO� SODQW� XQVXUSDVVHG� LQ� WKH� (DVW
IRU� D� FROOHJH� RI� WKLV� VL]H� DQG� VW\OH�� � ,W� KDV� D� WRWDO
HQUROOPHQW�RI�������/LEHUDO�$UWV�&R�HG�VWXGHQWV�DQG



����

LV� DIILOLDWHG� ZLWK� WKH� 8QLWHG� &KXUFK� RI� &KULVW�
&DWDZED� &ROOHJH� ZDV� IRXQGHG� LQ� 1HZWRQ�� 1RUWK
&DUROLQD�LQ�������DQG�RSHQHG�LQ�6DOLVEXU\�LQ������

/LYLQJVWRQH� &ROOHJH� ZDV� IRXQGHG� LQ� ������ DQG� KDV
����/LEHUDO�$UWV�&R�HG� VWXGHQWV�� � ,W� LV� VXSSRUWHG� E\
WKH�$IULFDQ�0HWKRGLVW�(SLVFRSDO�=LRQ�&KXUFK��+RRG
7KHRORJLFDO�6HPLQDU\�LV�ORFDWHG�DW�/LYLQJVWRQH�

5RZDQ�&DEDUUXV�&RPPXQLW\�&ROOHJH�RIIHUV�WZR�\HDU
HGXFDWLRQDO�SURJUDPV�OHDGLQJ�WR�WKH�DVVRFLDWHG�GHJUHH
LQ� DSSOLHG� VFLHQFH�� � ,Q� DGGLWLRQ�� RQH�\HDU� GLSORPD
SURJUDPV� DUH� RIIHUHG� LQ� ILYH� ILHOGV�� 7KHUH� LV� D� WRWDO
HQUROOPHQW�RI�DSSUR[LPDWHO\�������IXOO�WLPH�VWXGHQWV�

,Q� DGGLWLRQ� WR� WKH� 6DOLVEXU\�5RZDQ� SXEOLF� VFKRRO
V\VWHP�� WKHUH� DUH� VHYHUDO� SULYDWH� DQG� FKXUFK� UHODWHG
HOHPHQWDU\�VFKRROV�

$576�$1'�(17(57$,10(17

7KH� FXOWXUDO� DWPRVSKHUH� RI� WKH� 6DOLVEXU\� DUHD� LV
VLJQLILFDQWO\�HQULFKHG�E\�WKH�RXWVWDQGLQJ�SURJUDPV�RI
&DWDZED� DQG� /LYLQJVWRQH� &ROOHJHV� DQG� WKH� RWKHU
FROOHJHV�LQ�WKH�DUHD���(DFK�\HDU�WKH�&DWDZED�&ROOHJH
6KXIRUG�6FKRRO�RI�3HUIRUPLQJ�$UW�EULQJV�D�PLQLPXP
RI� IRXU�PXVLFDO� HYHQWV� WR�6DOLVEXU\�� �&DWDZED
V� ILQH
'UDPD� GHSDUWPHQW� RIIHUV� VHYHUDO� SURIHVVLRQDO� W\SH
GUDPD� SURGXFWLRQV� HDFK� \HDU�� � /LYLQJVWRQH� &ROOHJH
DOVR� KDV� D� FXOWXUDO� VHULHV� WKDW� EULQJV� DUWLVWV� WR� WKH
FRPPXQLW\�DV�ZHOO�DV�DQ�H[FHOOHQW�GUDPD�JURXS��7KH
-XOLD�%��'XQFDQ�3OD\HUV�

7KH� 3LHGPRQW� 3OD\HUV�� D� FRPPXQLW\� OLWWOH� WKHDWHU
RUJDQL]DWLRQ��SURYLGHV�H[FHOOHQW�HQWHUWDLQPHQW�DV�ZHOO
DV� D� FKDQFH� WR� SDUWLFLSDWH� LQ� ERWK� LWV� DFWLQJ� DQG
WHFKQLFDO� DFWLYLWLHV�� � 7KH\� KDYH� FRPSOHWHO\� UHVWRUHG
WKH� KLVWRULF� 0HURQH\� 7KHDWHU�� EXLOW� LQ� ������ � 7KLV
WKHDWHU� SURYLGHV� D� KRPH� IRU� WKH� 3OD\HUV� DQG� RWKHU
SHUIRUPLQJ�DUWLVWV�

7KH� 6DOLVEXU\�5RZDQ� 6\PSKRQ\�� FRQVLVWLQJ� RI
PXVLFLDQV�IURP�WKH�DUHD��SUHVHQWV� IRXU�FRQFHUWV�HDFK
VHDVRQ�� � ,Q� DGGLWLRQ� WR� SDUWLFLSDWLRQ� LQ� WKH� UHJXODU
FRQFHUW� VHULHV�� WKH� VWULQJ� TXDUWHW� RI� WKH� 6DOLVEXU\
6\PSKRQ\� YLVLWV� WKH� HOHPHQWDU\� VFKRROV� WR� SUHVHQW
SURJUDPV���7KH�REMHFW�RI�WKLV�PLQL�FRQFHUW�VHULHV�LV�WR
JLYH� WKH� VWXGHQWV� VRPH� NQRZOHGJH� RI� PXVLF� DQG
IDPRXV�FRPSRVHUV�

5RZDQ�&DEDUUXV� &RPPXQLW\� &ROOHJH� SDUWLFLSDWHV� LQ
WKH� 1RUWK� &DUROLQD� 9LVLWLQJ� $UWLVW� 3URJUDP�� � (DFK
\HDU�D�SURIHVVLRQDO�DUWLVW�LV�HPSOR\HG�DQG�LQ�UHVLGHQFH
DW� WKH� FROOHJH�� � &RQFHUWV� DQG� PXVLFDO� SURJUDPV� DUH
SURYLGHG� UHJXODUO\� E\� PDQ\� DUWLVWV� WKURXJKRXW� WKH
VWDWH� DV� ZHOO� DV� WKH� 9LVLWLQJ� $UWLVW�� ,Q� DGGLWLRQ�

5RZDQ�&DEDUUXV�&RPPXQLW\�&ROOHJH�VSRQVRUV�D�)RON
+HULWDJH�&HQWHU���7KLV�FHQWHU�VHUYHV�DV�D�QHWZRUN�IRU
SURIHVVLRQDO� DQG� ORFDO� IRON� DUWLVWV� DQG� SUHVHQWV
FODVVHV��FRQFHUWV��DQG�RWKHU�IRON�DUWLVW�DFWLYLWLHV�IRU�WKH
JHQHUDO�SXEOLF�

&20081,7<�)$&,/,7,(6

6DOLVEXU\�LV�VHUYHG�GDLO\�E\�7KH�6DOLVEXU\�3RVW���)RXU
���� UDGLR� VWDWLRQV� SURYLGH� IRU� ORFDO� SURJUDPPLQJ�
$OWKRXJK� WKHUH� DUH� QR� ORFDO� WHOHYLVLRQ� VWDWLRQV�
:%79� RSHUDWHV� D� VDWHOOLWH� QHZVURRP� ORFDWHG� LQ
6DOLVEXU\�� � /RFDO� UHFHSWLRQ� SURYLGHV� FRYHUDJH� RI� DOO
PDMRU� QHWZRUNV� LQ� DGGLWLRQ� WR� FDEOH� WHOHYLVLRQ
IDFLOLWLHV�� � $� IXOO�WLPH� \HDU�URXQG� UHFUHDWLRQ� VWDII
RIIHUV�DFWLYLWLHV�IRU�ERWK�\RXQJ�DQG�ROG���,Q�DGGLWLRQ�WR
RUJDQL]HG� DFWLYLWLHV�� WKH� &LW\� SURYLGHV� VHYHUDO� SDUNV
DQG�IDFLOLWLHV�IRU�JHQHUDO�XVH�

&LW\� 3DUN� KDV� D� FRPSOHWHO\� HTXLSSHG� SOD\JURXQG�
WHQQLV� FRXUWV� DQG� D� ILYH� ���� DFUH� ODNH� IRU� ILVKLQJ�
6DOLVEXU\� KDV� D� &LYLF� &HQWHU� ZLWK� ZHLJKW� URRP�
UDFTXHWEDOO� FRXUWV�� DXGLWRULXP�� WHQQLV� FRXUWV� DQG� D
KDQGLFDS�H[HUFLVH�WUDLO�

.HVOH\�6FRWW�3DUN� LV�D� ILIWHHQ� ����� DFUH�SDUN� ORFDWHG
RQ�2OG�:LONHVERUR�5RDG���-D\FHH�6SRUWV�&RPSOH[�LV
D�PXOWL�XVH�DUHD�ZLWK�IRXU�����EDOO�ILHOGV�

+XUOH\�3DUN�LV�D�PXQLFLSDO�JDUGHQ�ZKLFK�KDV�D�XQLTXH
FROOHFWLRQ�RI�SODQWV�WR�WKH�DUHD���7KH�3DUN�SURYLGHV�DQ
HGXFDWLRQDO�H[SHULHQFH�DV�ZHOO�DV�D�SOHDVXUDEOH�SODFH
WR�VWUROO�

,Q� DGGLWLRQ� WR� WKHVH� SDUNV�� WKH� &LW\� RI� 6DOLVEXU\� LV
FXUUHQWO\� FRQVWUXFWLQJ� D� QHZ� FRPPXQLW\� SDUN� WKDW
ZLOO� WRWDO� RYHU� ���� DFUHV�� � 7KH� SDUN� ZLOO� LQFOXGH
DWKOHWLF� ILHOGV�� SDVVLYH� DUHDV�� WUDLOV�� DQG�D� ODNH�� �7KH
LQLWLDO� SKDVH� RI� WKH� SURMHFW� LV� FXUUHQWO\� XQGHU
FRQVWUXFWLRQ�ZLWK� DQ� DQWLFLSDWHG� RSHQLQJ� GDWH� LQ� WKH
IDOO�RI�QH[W�\HDU�

63(&,$/�(9(176

(DFK� \HDU�� WKH� 6DOLVEXU\�5RZDQ� &KDPEHU� RI
&RPPHUFH� SUHVHQWV� WKH� 1DWLRQDO� 6SRUWVFDVWHUV� DQG
6SRUWVZULWHUV� $ZDUGV� 3URJUDP�� � 7KH� 1DWLRQDO
6SRUWVFDVWHUV�DQG�6SRUWVZULWHUV�$ZDUGV�3URJUDP�KDV
HQMR\HG� D� IDQWDVWLF� VXFFHVV�� � )URP� LWV� KXPEOH
EHJLQQLQJ� WR� WKH� SUHVHQW� WLPH�� WKLV� SURJUDP� KDV
DWWUDFWHG� JUHDW� QDWLRQDO� DWWHQWLRQ� WR� WKH� &LW\�� � (DFK
\HDU� FHOHEULWLHV� YLVLW� 6DOLVEXU\� WR� DWWHQG� WKH� $QQXDO
$ZDUGV�3URJUDP�

&OLFN�KHUH�WR�JR�WR�QH[W�SDJH

http://www.ci.salisbury.nc.us/finance/audit/1999/financial section.pdf
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